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ICG UCITS FUNDS (IRELAND) PLC 

 
DEPOSITARY REPORT 

For the year ended 31 March 2021 
 
Report of the Depositary to the Shareholders 
 

We have enquired into the conduct of ICG UCITS Funds (Ireland) plc (the “Company”) for the year ended 31 March 2021, in 

our capacity as Depositary to the Company.  
 
This report including the opinion has been prepared for and solely for the shareholders in the Company as a body, in accordance 
with the Central Bank of Ireland’s UCITS Regulations, as amended, and for no other purpose. We do not, in giving this 
opinion, accept or assume responsibility for any other purpose or to any other person to whom this report is shown.  
 
Responsibilities of the Depositary 
 
Our duties and responsibilities are outlined in the UCITS Regulations, as amended. One of those duties is to enquire into the 
conduct of the Company in each annual accounting period and report thereon to the shareholders.  
 
Our report shall state whether, in our opinion, the Company has been managed in that period in accordance with the provisions 
of the Company’s Memorandum and Articles of Association and the UCITS Regulations, as amended. It is the overall 
responsibility of the Company to comply with these provisions. If the Company has not so complied, we as Depositary must 
state why this is the case and outline the steps which we have taken to rectify the situation. 
 
Basis of Depositary Opinion 
 
The Depositary conducts such reviews as it, in its reasonable opinion, considers necessary in order to comply with its duties 
as outlined in UCITS Regulations, as amended, and to ensure that, in all material respects, the Company has been managed (i) 
in accordance with the limitations imposed on its investment and borrowing powers by the provisions of its constitutional 
documentation and the appropriate regulations and (ii) otherwise in accordance with the Company’s constitutional 
documentation and the appropriate regulations. 
 
Opinion 
 
In our opinion, the Company has been managed during the year, in all material respects: 
 
(i) in accordance with the limitations imposed on the investment and borrowing powers of the Company by the Memorandum 
and Articles of Association and UCITS Regulations, as amended, (‘the Regulations’); and 
 
(ii) otherwise in accordance with the provisions of the Memorandum and Articles of Association and the Regulations. 
 
Citi Depositary Services Ireland Designated Activity Company 
1 North Wall Quay 
Dublin 
   
Date: 26 July 2021  
 
Yours faithfully 
 
 
 
____________________ 
For and on behalf of   
Citi Depositary Services Ireland Designated Activity Company 
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The Directors present their report together w ith the audited f inancial statements of  ICG UCITS Funds 

(Ireland) plc (the “Company”) for the f inancial year ended 31 March 2021. 

 

Com pany Background 

 

The Company is an open-ended umbrella type investment company w ith variable capital and segregated 

liability betw een its sub-funds incorporated in Ireland under the Companies Act 2014 on 29 January 2013 

under registration number 523039 and authorised by the Central Bank of  Ireland (“Central Bank”), as an 

Undertaking for Collective Investment in Transferable Securities (“UCITS”) pursuant to the European 

Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2011 (the 

“UCITS Regulations”) as amended. The Company is structured in the form of  an umbrella fund w hich can 

consist of  dif ferent sub-funds comprising of  one or more share classes. The Company w as seeded on  

5 September 2013 via an in specie transfer of assets from another high yield transaction fund also managed 

by Intermediate Capital Managers Limited (the “Investment Manager”). As at 31 March 2021, the Company 

had one sub-fund in existence, ICG High Yield Fund (the “Fund”). These financial statements relate solely to 

the Fund. 

 

Principal Activities  

 

A review  of  the principal activities, performance and future developments is included in the Investment 

Manager’s Report on page 12 and the succeeding pages. 

 

ICG High Yie ld Fund  

 

The Fund’s investment objective is to generate a high level of  return w ith the majority of  the Fund being 

invested in non-government sub-investment grade f ixed income and debt securities issued by issuers and 

listed or traded on a Recognised Market. 

 

Corporate  Governance  Code  

 

A corporate governance code was issued by Irish Funds (the “Irish Funds code”) in December 2011 that may 

be adopted on a voluntary basis by Irish authorised collective investment schemes effective 1 January 2012 

w ith a tw elve-month transitional period. The Irish Funds Code may be inspected on/obtained f rom 

www.irishfunds.ie. On 29 January 2013, the Board adopted the Irish Funds Code having regard for certain 

other key pillars of  governance w ithin the collective investment fund governance structure, including:  

 

 the uniqueness of  the independent segregation of  duties as betw een the Investment Manager, the 

Administrator (with responsibility for the calculation of  the net asset value, amongst other duties) and 

the independent Depositary (w ith responsibility for safeguarding the assets of  the Company and 

overseeing how  the Company is managed), such segregation of  duties/functions being achieved 

through delegation of  respective responsibilities to and appointment of  suitably qualif ied and also 

regulated third party entities w ho are subject to regulatory supervision.  

 

http://www.irishfunds.ie/
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Corporate  Governance  Code  (continued)  

 

The Company has no employees and all of  the Directors are non-executive. Consistent w ith the regulatory 

f ramework applicable to investment fund companies such, the Company, consequently, operates under the 

delegated model w hereby it has delegated management (including investment management), administration 

and distribution functions to third parties (w ithout abrogating the Board’s overall responsibility). The Board 

has in place mechanisms for monitoring the exercise of such delegated functions which are always subject to 

the supervision and direction of  the Board. These delegations of  functions and the appointment of  regulated 

third party entities are detailed in the Company’s Prospectus and Supplement. In summary, they are: 

 

1. The Board has delegated the performance of the investment management functions in respect of  the 

Company and of  its Fund to the Investment Manager. The Investment Manager has direct 

responsibility for the decisions relating to the day to day running of the Fund and is accountable to the 

Board of  the Company for the investment performance of  the Fund. The Investment Manager has 

internal controls and risk management processes in place to ensure that all applicable risks pertaining 

to their management of  the Fund is identif ied, monitored and managed at all times and appropriate 

reporting is made to the Board on a regular basis. The Investment Manager is regulated by and under 

the supervision of  the Financial Conduct Authority ( “FCA”); 

2. The Board has delegated its responsibilities for administration to SS&C Financial Services (Ireland) 

Limited (the “Administrator”) which has responsibility for the day to day administration of  the Company 

and the Fund including the calculation of  the net asset values. The Administrator is regulated by and 

under the supervision of  the Central Bank; 

3. The Company also has appointed Citi Depository Services Ireland Designated Activity Company (the 

“Depositary”) as custodian of  its assets which has responsibility for the safekeeping of  such assets in 

accordance with the UCITS Regulations and exercising independent oversight over how the Company 

is managed. The Depositary is regulated by and under the supervision of  the Central Bank. 

The Board receives reports on a regular (and at least quarterly) basis f rom each of  its delegated service 

providers and the Depositary which enable it to assess the performance of  the delegated service providers  

and the Depositary (as the case may be). 

 

Future  Deve lopm ents  

 
The fund has received approval f rom the Board for a potential restructure of the fund however such plans are 

not currently being pursued by the investment manager pending market conditions. At such point the fund 

w ill seek f inal CBI approval. 

Results  

 

The results for the f inancial year are show n in the Statement of  Comprehensive Income on page 18. 

 

Going Concern 

 

Management has made an assessment of  the Company’s ability to continue as a going concern and is 

satisf ied that it has resources to continue in business for the foreseeable future. Furthermore, management is 

not aw are of any material uncertainties that may cast signif icant doubt upon the Company’s ability to continue 

as a going concern, therefore, the f inancial statements continue to be prepared on a going concern basis.  
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Connected Persons  Transactions  

 

Regulation 43 of  the Central Bank UCITS Regulations “Restrictions of transactions with connected persons”  

states that “A responsible person shall ensure that any transaction betw een a UCITS and a connected 

person conducted a) at arm’s length and b) in the best interest of  the unit-holders of  the UCITS. 

 

The Directors are satisfied that there are arrangements in place evidenced by w ritten procedures to ensure 

that transactions carried out w ith connected persons of  the Fund are carried out as if  negotiated at arm’s 

length and any such transactions are in the best interests of the Shareholders of the Fund. The Directors are 

satisf ied that any transactions entered into w ith connected persons during the year complied w ith the 

aforementioned obligation. 

 

In respect of the year, the Directors are not aware of  any contracts or arrangements of  any signif icance in 

relation to the business of  the Company in which the Directors or their connected persons had any interest as 

def ined by the Companies Act 2014, other than those disclosed in Note 15, “Related Party Transactions”. 

 

Adequate  accounting records  

 

The measures taken by the Directors to secure compliance w ith the Company’s obligation to keep adequate 

accounting records, as per requirement of Section 281 to 285 of  the Irish Companies Act 2014, are the use of 

appropriate systems and procedures and the appointment of SS&C Financial Services (Ireland) Limited. The 

accounting records are maintained at La Touche House, Custom House Dock, IFSC, Dublin 1, Ireland. 

 

Risk  Managem ent Objectives  and Policies  

 

The primary f inancial risks the Directors have assessed as being relevant to the Company are market risk, 

interest rate risk, foreign currency risk, credit risk and liquidity risk. A detailed assessment of  the risk 

management objectives and policies mitigating these risks is outlined in Note 9 of  the f inancial statements. 

 

Directors  

 

The Directors of  the Company are as follow s:  

 

John Skelly (Irish resident)  

Roddy Staf ford (Irish)* – Resigned on 17 June 2021 

Dairine MacGinley (Irish)*– Appointed on 17 June 2021 

Jason Vickers (UK resident)  

 

*Independent 

 

Com pany Secre tary 

 

Carne Global Financial Services Limited has acted as Secretary of  the Company for the year ended  

31 March 2021. 

 

Directors ’ and Com pany Secre tary Inte res ts  

 

As at 31 March 2021 and 31 March 2020, none of  Directors or the Company Secretary held shares in the 

Company. For details of  Directors’ fees paid, see Note 3d of  f inancial statements on page 30. 
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Independent Auditor 

 

The Company’s Independent Auditor, Ernst & Young, were re-appointed during the year in accordance w ith 

Section 160(6) of  the Companies Act 2014 and have indicated their w illingness to continue in of f ice in 

accordance w ith Section 160(2) of  that Act.  

 

Directors ’ Com pliance  Statem ent  

 

The Directors acknow ledge that they are responsible for securing the Company’s compliance w ith the 

relevant obligations as set out in section 225 of  the Companies Act, 2014.  

 
The Directors confirm that:  

1) A compliance policy document has been draw n up that sets out policies, that in their opinion are 

appropriate to the company, respecting compliance by the Company w ith its relevant obligations;  

2) appropriate arrangements or structures are in place that are, in their opinion, designed to secure 

material compliance w ith the Company's relevant obligations, and 

3) during the year, the arrangements or structures referred to in 2) have been review ed.  

 

Audit Com m ittee   

 
Due to the size, nature and the scope of the Fund, the Directors believe that there is no requirement to form 

an audit committee as the Board is formed of non-executive Directors w ith tw o independent Directors and 

the Company complies w ith the provisions of  the Corporate Governance Code. The Directors have 

delegated the day to day investment management and administration of  the Company to the Investment 

Manager and to the Administrator respectively and has appointed Citi Depositary Services Ireland DAC as 

the Depositary of  the assets of  the Company. 

Relevant Audit Inform ation 

All relevant information in connection w ith preparing the Auditor’s Report has been disclosed to the auditor, 

and that each Director has taken all necessary steps to make himself  or herself  aw are of  all relevant audit 
information.  

Significant Events  During the  Year 
 
On 1 April 2020 and 1 October 2020, the Directors approved the declaration of  EUR 12,856 and EUR 11,193 
distribution to the shareholders of Class A Euro Dist Class shares at EUR 1.28 per share and EUR 1.11 per 
share respectively. 

 

The outbreak of  the Novel Coronavirus (COVID-19), declared by the World Health Organisation as a global 

health emergency on the 30th January 2020, has caused disruption to businesses and economic activity 

w hich has been reflected in recent f luctuations in global stock markets, w hich the investment management 

team continue to monitor closely. The NAV of  the fund is made publically available on a daily basis and 

communicated to investors periodically. The Manager is monitoring developments relating to COVID-19 and 

is coordinating its operational response based on existing business continuity plans and on guidance f rom 

global health organisations, Irish government and general pandemic response best practice. 

 

There w as an updated prospectus issued in March in relation to Sustainable Finance Disclosure Regulation 

(SFDR) regulation w hich came ef fective 10 March 2021. 
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ICG High Yield Bond Fund 

Period 31 March 2020 – 31 March 2021 

The Fund slightly underperformed the benchmark for the 12 months to March 2021, returning 20.27% 

gross/19.37% net against the benchmark return of  20.46%. 

 

We are pleased w ith the overall performance for the year despite some individual disappointments on 

credits.  

 

Our thesis that private equity backed deals with large real cash equity cheques had much low er default risk 

than ascribed by the rating agencies proved correct throughout 2020, w ith support of fered to Covid 

challenged businesses that had signif icant intrinsic value. We continue to believe in this theme as w e go 

through 2021. Going into the end of  the year 2020, markets continued to rally despite increasingly negative 

Covid new s over the winter in the Northern Hemisphere and signif icant political activity w ith the US election 

and a Brexit deal f inally being negotiated at the last minute. Clearly, the big macro story at the turn of  the 

year was the positive vaccine results and the start of  the roll out of  vaccines, w hich show ed encour aging 

signs that life could return to some sort of  normality in 2021.  

 

Af ter a strong summer 2020 performance, most risk markets traded off in early Q4 2020 as a number of  risks 

to the outlook re-surfaced. The rise in Covid-19 new  cases in Europe and the UK that started in August 

started to accelerate quickly. This led to the tightening of  local containment measures and concerns about 

the potential negative impact on businesses, consumers and broader economic grow th. The US also saw  

daily new  cases re-accelerate from already high levels, causing a number of  states to tighten containment 

measures. Economic data released in September indicated that the strong recovery of  late spring and 

summer started to moderate in August and into September. August services PMIs dipped in most countries, 

and mobility data and employment gains levelled of f  af ter steep climbs earlier in the year. Adding to the 

negative sentiment, UK negotiations w ith the EU on a post-transition period trade agreement hit more 

political snags, and an agreement on a new  f iscal package by the US congress remained elusive.  

 

In December, markets largely ignored surging COVID-19 cases and new lockdown measures in Europe and 

the US, focusing more on the potential positive grow th implications of  the roll-out of  COVID-19 vaccination 

programs and continued highly supportive economic policies. On top of  the positive vaccine news, sentiment 

w as boosted by an agreement on a new  $900bn f iscal support program by the US Congress and the go-

ahead for the EU’s EUR 750bn Recovery Fund af ter getting agreement from Hungary and Poland. The ECB 

announced it w ould increase its emergency bond-buying program by EUR 500bn and extend the program to 

at least March 2022. The Federal Reserve reconfirmed its open-ended commitment to buy at least $120bn of  

debt on a monthly basis. Also of  signif icance, the EU and UK f inalised a trade agreement that avoided a 

w orst-case no-deal Brexit scenario. The combination of  positive vaccine new s, large new  f iscal packages 

and expected continued highly accommodative monetary policy provided support to most risk assets.  

 

Q1 2021 brought w ith it a market sell-of f  sparked by inf lation fears and the sharp rise in government bond 

yields. How ever, the losses were quickly reversed as the combination of  dovish statements from the Federal 

Reserve and the ECB, the passage of  the Biden administration’s $1.9tr COVID-19 stimulus package and 

indications of  more large-scale US fiscal support to come helped boost investor confidence. The S&P 500 hit 

an all-time high during March 2021, and the EuroStoxx 50 reached its highest level since 2008. Eurozone 

f lash March PMIs surprised on the upside w ith the manufacturing PMI rising to 62.4, its highest level on 

record and the services PMI rising to a seven-month high of  48.8 (though still indicating contraction). US 

PMIs w ere also strong, w ith manufacturing and services PMIs rising to 59.0 and 60.0, respectively.  
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The ECB stated it w ould accelerate its bond-buying over the next quarter, successfully tamping dow n 

European government bond yields. The Federal Reserve reiterated that despite higher grow th and inf lation 

forecasts, it expects to keep rates flat through 2023. US yields, however, continued to increase, with the 10y 

government yield rising to a post-COVID-19 high of  1.74% by the end of  the period. 

 

Outlook  

 

The global economy is in the midst of  a strong V-shaped recovery in our view. The US is leading the w ay, as 

early economic reopening and extremely large f iscal stimulus has given the country a head start. The UK, 

one of  the hardest-hit countries by the pandemic, will likely follow  close behind as an aggressive vaccination 

program and easing of  containment measures releases pent-up demand. Although Europe w as hit by a 

resurgence in cases in early 2021 and saw  some initial supply-driven delays to its vaccine programs, w e 

expect Europe's economic activity to catch up quickly in the coming quarters as Covid cases are now  back 

under control, and vaccine programs are gaining momentum. The US, Europe and UK should also benef it as 

historic levels of  household savings built up during the pandemic are released. Although companies in 

sectors most hard hit by the pandemic such as leisure, hospitality, retail and materials w ill likely see the 

strongest rebounds, we think sectors with structural tailw inds in the healthcare, technology, financial and real 

estate sectors w ill continue to do w ell.  

 

Core government bond yields have increased as investors have anticipated economic recovery. How ever, 

the rise so far has been moderate and not caused sustained risk aversion. Inf lation is expected to rise in 

2021, but our base case is that the increases will prove to be temporary. This is a risk to w atch, how ever. 

Major central banks, including the ECB and BoE, w ill likely keep target rates at current levels through 2023 

and w ill likely intervene if  longer maturity bond yield rises become disruptive. Strong recovery and low -

interest rates should provide a positive investing environment in our view .  

 

 

 

 

 

Inte rm ediate  Capital Managers  Lim ited  

Date : 26 July 2021 
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ICG High 

Yie ld Fund Total 

ICG High 

Yie ld Fund Total 

  31-Mar-2021 31-Mar-2021 31-Mar-2020 31-Mar-2020 

 Note EUR EUR EUR EUR 

Assets  
 

 
 

 

Cash and cash equivalents  6 511,081   511,081    3,227,930   3,227,930  

Financial assets at fair value through profit or 

loss: 

 

    

Investments in transferable securities and 

f inancial derivative instruments 

 

4 37,029,549                  37,029,549                                 27,892,353                 27,892,353  

Due f rom broker                      8,333,758                      8,333,758                      139,328                      139,328  

Other receivables 5                  1,168,073                   1,168,073                   1,083,752                   1,083,752  

Total assets                 47,042,461                 47,042,461                 32,343,363                 32,343,363  

      

Liabilities      

Financial liabilities at fair value through profit 

or loss:  
   

 

Investments in f inancial derivative instruments  4  (63,495)  (63,495)  (115,004)  (115,004) 

Due to broker  (8,398,337)     (8,398,337)      -     -    

Other payables and accrued expenses 7  (553,353)  (553,353)  (444,997)  (444,997) 

Total liabilities    (9,015,185)  (9,015,185)  (560,001)  (560,001) 

      Ne t assets attributable to holders of 

redeemable shares   38,027,276   38,027,276   31,783,362   31,783,362  

 

Net Asset Value per Redeemable Shares  

     

  31-Mar-2021 31-Mar-2020 31-Mar-2019 

Class A Euro Acc     

Number of  shares per class   8,544.75   8,544.75  8,544.75  

Net Asset Value per share  EUR 185.05 EUR 155.03 EUR 173.49 

Net Asset Value  EUR 1,581,202 EUR 1,324,654 EUR 1,482,412 

     

Class A Euro Dist     

Number of  shares per class   10,000.03   10,000.03  10,000.03  

Net Asset Value per share  EUR 112.90 EUR 96.86 EUR 111.46 

Net Asset Value  EUR 1,129,020 EUR 968,580 EUR 1,114,577 

     

Class A USD Acc hedged     

Number of  shares per class   2,963.16   2,963.16  2,963.16  

Net Asset Value per share  USD 207.76  USD 172.08  USD 186.25 

Net Asset Value  USD 615,623  USD 509,913  USD 551,893 
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ICG High 

Yie ld Fund Total 

ICG High 

Yie ld Fund Total 

  31-Mar-2021 31-Mar-2021 31-Mar-2020 31-Mar-2020 

 Note EUR EUR EUR EUR 

Inves tm ent incom e       

Interest income    1,717,105   1,717,105   1,816,938   1,816,938  

Net gain/(loss) on f inancial assets and 

liabilities at fair value through profit or loss 

 

11  5,205,580  5,205,580  (4,844,047)  (4,844,047) 

Net (loss)/gain on foreign exchange  (68,991)   (68,991)    60,521   60,521  

Fee reimbursement 3  10,815   10,815   66,380   66,380  

Net inves tm ent incom e    6,864,509  6,864,509  (2,900,208)  (2,900,208) 

      
Expenses       

Interest expense   (90,409)  (90,409)  (155,377)  (155,377) 

Administration fee 3  (120,023)  (120,023)  (119,686)  (119,686) 

Depositary fee 3  (50,501)  (50,501)  (48,285)  (48,285) 

Investment management fee 3  (132,466)  (132,466)  (134,205)  (134,205) 

Manager fees 3 (25,484) (25,484) (25,376) (25,376) 

Directors’ fees 3  (27,329)  (27,329)  (31,995)  (31,995) 

Other expenses 3 (150,334) (150,334) (205,132) (205,132) 

Total operating expenses     (596,546)  (596,546)  (720,056)  (720,056) 

 

Total comprehensive income from 

operations 
 

 6,267,963  6,267,963  (3,620,264)  (3,620,264) 

 

Finance costs      

Withholding tax  -    -  -     -    

Distributions 20  (24,049)  (24,049)  (31,142)  (31,142) 

      

Total comprehensive income attributable 

to holders of redeemable shares   6,243,914  6,243,914  (3,651,406)  (3,651,406) 
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ICG High 

Yie ld Fund Total 

ICG High 

Yie ld Fund Total 

 31-Mar-2021 31-Mar-2021 31-Mar-2020 31-Mar-2020 

 EUR EUR EUR EUR 

     

Balance at the beginning of  the year  31,783,362   31,783,362   35,434,768   35,434,768  

     

Change in net assets attributable to holders of 

redeemable shares during the year  6,243,914  6,243,914  (3,651,406)  (3,651,406) 

Issue of  redeemable shares during the year  -     -     -     -    

Balance at the end of the year  38,027,276   38,027,276   31,783,362   31,783,362  
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   ICG High     ICG High   

 Yie ld Fund Total Yie ld Fund Total 

 31-Mar-2021 31-Mar-2021 31-Mar-2020 31-Mar-2020 

 EUR EUR EUR EUR 

Operating activities     

Adjustments for:     

Proceeds f rom sale of  investments – principal  16,770,701   16,770,701   37,407,097   37,407,097  

Proceeds f rom sale of  investments – (loss)/gain   (594,171)  (594,171)  336,951   336,951  

Purchase of  investment securities  (20,159,655)  (20,159,655) (36,171,637) (36,171,637) 

Due f rom broker  (8,194,430)  (8,194,430)  105,545   105,545  

Due to broker  8,398,337   8,398,337   (505,313)  (505,313) 

Interest received   1,626,439   1,626,439   1,885,742   1,885,742  

Interest paid  (90,409)  (90,409)  (155,377)  (155,377) 

Expenses paid  (380,621)  (380,621)  (417,436)  (417,436) 

Net cash flows (used in)/provided by operating 

activities   (2,623,809)  (2,623,809)  2,485,572   2,485,572  

 
 

 
 

 

Financing activities     

Proceeds f rom subscriptions of redeemable shares  -     -     -     -    

Distributions paid  (24,049)  (24,049)  (31,142)  (31,142) 

Net cash flows (used in) by financing activities (24,049) (24,049)  (31,142)  (31,142) 

     

Net (decrease)/increase in cash and cash 

equivalents during the year  (2,647,858)  (2,647,858)  2,454,430   2,454,430  

Ef fect of exchange rate fluctuations on cash and 

cash equivalents  (68,991)  (68,991)  60,521   60,521  

Cash and cash equivalents at beginning of  year  3,227,930   3,227,930   712,979   712,979  

Cash and cash equivalents at end of the year   511,081 511,081  3,227,930   3,227,930  
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1. GENERAL INFORMATION 

 

ICG UCITS Funds (Ireland) plc (the “Company”) was incorporated in Ireland on 29 January 2013 as 

an investment company w ith variable capital structured as an umbrella fund w ith segregated liability 

between sub-funds and incorporated pursuant to the Companies Act 2014, w ith limited liability and 

authorised by the Central Bank as an Undertaking for Collective Investment in Transferable 

Securities (UCITS) pursuant to the European Communities (Undertakings for Collective Investment 

in Transferable Securities) Regulations 2011, as amended (the “UCITS Regulations”) and the 

Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1)) (Undertaking for Collective 

Investment in Transferable Securities) Regulations 2019 (the “Central Bank UCITS Regulations”). 

 

The Company is constituted as an umbrella fund insofar as the share capital of  the Company is 

divided into dif ferent series of shares with each series of  shares representing a portfolio of  assets 

w hich comprises a separate fund (each a “Sub-Fund”). 

 

The Company commenced its operations on 5 September 2013 w ith the launch of  the ICG High 

Yield Fund (the “Fund”). The investment objective of  the Fund is to generate a high level of  return 

w ith the majority of the Fund being invested in non-government sub-investment grade f ixed income 

and debt securities issued by issuers and listed or traded on a Recognised Market.  

 

As at 31 March 2021, the Fund is the only Sub-Fund of  the Company. These f inancial statements 

relate solely to the Fund. 

 

Intermediate Capital Managers Limited ( the “Investment Manager”) acts as Investment Manager of  

the Fund. 

 

The Fund currently has Class A Euro Acc, Class A Euro Dist, Class A USD Acc hedged, Class B 

Euro Acc and Class D Euro Acc Shares available for investment. 

 

2. SIGNIFICANT ACCOUNTING POLICIES 

 

(a) Sta tement of compliance 
 

The f inancial statements as at and for the financial year ended 31 March 2021 have been prepared 

in accordance with International Financial Reporting Standards (IFRS) as adopted by the European 

Union as issued by the International Accounting Standards Board (IASB), the UCITS Regulations 

and the Central Bank UCITS Regulations. 

 

(b) Basis of measurement 
 

The f inancial statements have been prepared on a historical cost basis except for the f inancial 

assets and f inancial liabilities that have been measured at fair value.  

 

(c) Going concern 
 

Management has made an assessment of the Company’s ability to continue as a going concern and 

is satisf ied that it has resources to continue in business for the foreseeable future. Furthermore, 

management is not aw are of  any material uncertainties that may cast signif icant doubt upon the 

Company’s ability to continue as a going concern, therefore, the f inancial statements continue to be 

prepared on a going concern basis. 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

(d) Standards, amendments and interpretations that are effective 1 Apri l  2021 and have been 

adopted by the Company 

 

 Amendments to IAS 1 and IAS 8, Definition of M ateria l  
 
In October 2018, the IASB issued amendments to IAS 1 Presentation of  Financial Statements and 

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors (the amendments) to align 

the def inition of  ‘material’ across the standards and to clarify certain aspects of  the def inition. The 

new  def inition states that: “Information is material if  omitting, misstating or obscuring it could 

reasonably be expected to inf luence decisions that the primary users of  general purpose f inancial 

statements make on the basis of  those f inancial statements, w hich provide f inancial information 

about a specif ic reporting entity”. 

 

The amendments must be applied prospectively for annual periods beginning on or af ter 1 January 

2020 w ith earlier application permitted. The amendments did not have a signif icant impact on the 

Company’s f inancial statements. 

 

Amendments to IFRS 3, Definition of a  Business 
 

In October 2018, the IASB issued amendments to the def inition of  a business in IFRS 3 Business 

Combinations to help entities determine w hether an acquired set of  activities and assets is a 

business or not. They clarify the minimum requirements for a business, remove the assessment of  

w hether market participants are capable of  replacing any missing elements, add guidance to help 

entities assess whether an acquired process is substantive, narrow the definitions of  a business and 

of  outputs, and introduce an optional fair value concentration test. New  illustrative examples w ere 

provided along w ith the amendments. 

 

The amendments must be applied prospectively for annual periods beginning on or af ter 1 January 

2020 w ith earlier application permitted. The amendments did not have a signif icant impact on the 

Company’s f inancial statements. 

 

Amendments to References to the Conceptua l  Framework  in IFRS Standards 
 

The IASB issued the revised Conceptual Framework for Financial Reporting (the revised Conceptual 

Framew ork) on 29 March 2018. The Conceptual Framew ork sets out a comprehensive set of  

concepts for f inancial reporting, standard setting, guidance for preparers in developing consistent 

accounting policies and assistance to others in their ef forts to understand and interpret the 

standards.  

 

The revised Conceptual Framew ork is ef fective immediately for the IASB and the IFRS 

Interpretations Committee. For preparers who develop accounting policies based on the Conceptual 

Framew ork, it is ef fective for annual periods beginning on or af ter 1 January 2020. The amendment 

did not have a signif icant impact on the Company’s f inancial statements.  
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)  

 

(d) Standards, amendments and interpretations that are effective 1 Apri l  2021 and have been 

adopted by the Company (continued) 

 

Interest Ra te Benchmark  Reform 
 

The IASB has published 'Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and 

IFRS 7)' as a f irst reaction to the potential ef fects the Interbank offered rates (“IBOR”) reform could 

have on f inancial reporting. The amendments are ef fective for annual periods beginning on or af ter 1 

January 2020, w ith earlier application permitted. IBORs are interest reference rates, such as London 

Interbank Offered Rate (“LIBOR”), Euro Interbank Offered Rate (“EURIBOR”) and Tokyo Interbank 

Offered Rate (“TIBOR”) that represent the cost of  obtaining unsecured funding, in a particular 

combination of  currency and maturity and in a particular interbank term lending market. Recent 

market developments have brought into question the long-term viability of  those benchmarks. 

 

Phase 1 
 

Phase one addresses issues affecting financial reporting in the period before the replacement of  an 

existing interest rate benchmark w ith an alternative nearly risk-f ree interest rate (an “RFR”). The 

IBOR Reform Phase 1 did not have signif icant impact on the Company’s f inancial statements.  

 

There are no new  standards, interpretations or amendments to existing standards that are not yet 

ef fective that is expected to have a signif icant impact on the f inancial statements of  the Company. 

 

Phase 2 
 

Phase tw o focuses on issues that might af fect f inancial reporting w hen an existing interest rate 

benchmark is replaced w ith an RFR. The IBOR Reform Phase 2 did not have an impact on the 

Company’s f inancial statements. 

 

There are no new  standards, interpretations or amendments to existing standards that are not yet 

ef fective that is expected to have a signif icant impact on the f inancial statements of  the Company.  

 

(e)  Foreign currency tra nsla tion 
 

Transactions in foreign currencies are translated into Euro (EUR) for the Fund at the spot exchange 

rate at the date of  the transaction. Monetary assets and liabilities denominated in foreign currencies 

at the reporting date are retranslated into EUR for the Fund at the spot exchange rate at that date. 

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair 

value through prof it or loss are retranslated into EUR for the Fund at the spot exchange rate at the 

date that the fair value w as determined. Non-monetary assets and liabilities that are measured in 

terms of  historical cost in a foreign currency are translated using the exchange rate at the date of the 

transaction. 

 

Foreign currency dif ferences arising on retranslation and on f inancial instruments at fair value 

through prof it or loss are recognised in the Statement of  Comprehensive Income.  
 



ICG UCITS FUNDS (IRELAND) PLC 
 

 
NOTES TO THE FINANCIAL STATEMENTS (continued)  

For the  financial year ended 31 March 2021 

25 
 

 

2. SIGNIFICANT ACCOUNTING POLICIES (continued)  

 

(f) Functiona l  and presenta tion currency  
 

The functional and presentation currency of  the Fund is EUR w hich ref lects the Fund’s primary 

trading activity, including the subscriptions into and redemptions f rom the Fund. 

 

(g) Use of estimates and judgements 
 

The preparation of  the f inancial statements in conformity w ith IFRS requires management to make 

judgements, estimates and assumptions that af fect the application of  accounting policies and the 

reported amounts of assets and liabilities, income and expenses. Actual results may differ from these 

estimates. 

 

Estimates and underlying assumptions are review ed on an ongoing basis. Revisions to accounting 

estimates are recognised in the period in w hich the estimates are revised and in any future periods 

af fected. 

 

(h) Interest income and interest expense  
 

Interest income and interest expense are recognised in the Statement of  Comprehensive Income on 

an accruals basis.  

 

(i) Other income and other expenses 
 

Other income and other expenses are accounted for on an accruals basis and are recognised in the 

Statement of  Comprehensive Income. 

 

(j) Financia l  assets and l iabi l i ties 

 
i. Class ification  

 

In accordance with IFRS 9, the Company classif ies its financial assets and f inancial liabilities at initial 
recognition into the categories of  f inancial assets and f inancial liabilities discussed below .  
  
In applying that classif ication, a f inancial asset or financial liability is considered to be held for trading 
if  any of  the follow ing is met: 
 
 It is acquired or incurred principally for the purpose of  selling or repurchasing it in the near 

term 
 On initial recognition, it is part of  a portfolio of  identif ied f inancial instruments that are managed 

together and for which, there is evidence of a recent actual pattern of  short-term prof it-taking 

 It is a derivative (except for a derivative that is a f inancial guarantee contract or a designated 
and ef fective hedging instrument) 
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2.  SIGNIFICANT ACCOUNTING POLICIES (continued)  

 

(j) Financia l  asset and l iabi l i ties (continued) 

 
i. Class ification (continued) 

 
Financial assets 
 
The Company classif ies its f inancial assets as subsequently measured at fair value through prof it or 
loss or measured at amortised cost on the basis of  both:  
 
(a) The entity’s business model for managing the f inancial assets  
(b) The contractual cash f low  characteristics of  the f inancial asset 
 
Financial assets measured at amortised cost  
 
A f inancial asset is measured at amortised cost if  it is held w ithin a business model w hose objective 
is to hold f inancial assets in order to collect contractual cash flows and its contractual terms give rise 
on specif ied dates to cash f low s that are solely payments of  principal and interest on the principal 
amount outstanding. The Company includes in this category cash and cash equivalents, amounts 
due f rom brokers, interest receivable and other short-term receivables. Their carrying value, 
measured at amortised cost less any expected loss, is an approximation of  fair value given their 
short-term nature. 
 
Financial assets measured at fair value through profit or loss (“FVPL”)  
 
A f inancial asset is measured at fair value through prof it or loss if  any of  the follow ing is met:  

 

 Its contractual terms do not give rise to cash flows on specified dates that are solely payments of 
principal and interest (SPPI) on the principal amount outstanding;  

 It is not held w ithin a business model whose objective is either to collect contractual cash f low s, 
or to both collect contractual cash f low s and sell;  

 At initial recognition, it is irrevocably designated as measured at FVPL when doing so eliminates 
or signif icantly reduces a measurement or recognition inconsistency that would otherw ise arise 
f rom measuring assets or liabilities or recognising the gains and losses on them on dif ferent 
bases. 

 
The Company includes in this category fixed income and other debt securities w hich are held under 
a business model to manage them on a fair value basis for investment income and fair value gains. 
This category also includes derivative contracts in an asset position. The f ixed income securities, 
other debt securities and derivatives are classif ied as held for trading. 
 
Financial l iab il i ties  
 
Financial l iab il i ties measured at fair value through profit or loss (“FVPL”)  
 
A f inancial liability is measured at FVPL if  it meets the def inition of  held for trading. The Company 
includes in this category derivative contracts in a liability position as they are classif ied as held for 
trading. The Company also includes its redeemable participating shares in this category. The 
Company’s accounting policy regarding the redeemable participating shares is disclosed in Note 
2(s). 
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2.  SIGNIFICANT ACCOUNTING POLICIES (continued)  

 

(j )  Financia l  asset and l iabi l i ties (continued) 

 
i. Class ification (continued) 

 
Financial l iab il i ties measured at amortised cost 
 
This category includes all f inancial liabilities other than those measured at fair value through profit or 
loss. The Company includes in this category amounts due to brokers and other short-term payables. 
Their carrying value, measured at amortised cost, is an approximation of  fair value given their short-
term nature. 
 

ii. Measurem ent 
 
The Fund recognises a f inancial asset or a f inancial liability w hen it becomes a party to the 
contractual provisions of  the instrument. 

 

Financial instruments are measured initially at fair value. Transaction costs on f inancial assets and 
f inancial liabilities at fair value through prof it or loss are expensed immediately in the Statement of  
Comprehensive Income. 
 

Subsequent to initial recognition, all investments classified at fair value through prof it or losses are 

measured at fair value w ith changes in their fair value recognised in the Statement of  

Comprehensive Income. Fair value is the amount for w hich an asset could be exchanged, or a 

liability settled, in an orderly transaction betw een market participants at the measurement date.  

 

The fair value of  f inancial instruments is based on their quoted market prices on a recognised 

exchange or sourced f rom a reputable broker/counterparty, at the Statement of  Financial Position 

date w ithout any deduction for estimated future selling costs. Financial assets and f inancial liabilities 

are priced at their last traded prices. If  a quoted market price is not available on a recognised stock 

exchange or f rom a broker/counterparty, the fair value of  the f inancials instruments may be 

estimated by the Directors using valuation techniques, including use of  arm’s length market 

transactions or any other valuation technique that provides a reliable estimate of  prices obtained in 

actual market transactions. 
 
Recognition and De-recognition 
 
The Fund recognises financial assets and f inancial liabilities, on the trade date, w hen all signif icant 
rights and access to the benef its f rom the assets and the exposure to the risks inherent in those 
benef its are transferred to the Company. The Company derecognises f inancial assets and f inancial 
liabilities w hen all such benef its and risks are transferred f rom the Fund. 

 

Forward currency contracts 

 

Forw ard currency contracts will be valued by reference to the forward price at which a new  forw ard 

contract of  the same size and maturity could be undertaken at the valuation date. The unrealised 

gain or loss on open forward currency contracts is calculated as the difference between the contract 

rate and this forw ard price and is recognised in the Statement of  Comprehensive Income. 
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2.  SIGNIFICANT ACCOUNTING POLICIES (continued)  

 

(k) Offsetting financia l  instruments 
 

Financial assets and liabilities are of fset and the net amount reported in the Statement of  Financial 

Position w hen there is a legally enforceable right to offset the recognised amounts, and there is an 

intention to settle on a net basis, or realise the asset and settle the liability simultaneously.  

 

(l) Rea l ised and unrea l ised ga ins and losses 

 

All realised and unrealised gains and losses on securities are recognised as net gain/loss on 

f inancial assets and liabilities at fair value through profit or loss in the Statement of  Comprehensive 

Income. Foreign currency gains/losses on cash and cash equivalents are included in net gain/loss on 

foreign exchange in the Statement of  Comprehensive Income. Realised gains and losses on 

disposals of  f inancial instruments are calculated using the f irst -in-f irst-out (FIFO) method.  

 

The unrealised gains or losses on open forward currency contracts are calculated as the dif ference 

between the contracted rate and the rate to close out the contract. Realised gains or losses include 

net gains/losses on contracts, w hich have been settled or of fset by other contracts.  

 

(m) Taxa tion 

 

Under current law and practice, the Company qualif ies as an investment undertaking as def ined in 

Section 739B of  the Taxes Consolidation Act, 1997, as amended. On this basis, it is not chargeable 

to Irish tax on its income or gains. How ever, Irish tax may arise on the occurrence of  a “chargeable 

event”. A chargeable event includes any distribution payments to shareholders or any encashment, 

redemption or transfer of Shares on the ending of  a “relevant period”. A relevant period is an eight 

year period beginning w ith the acquisition of  shares by the shareholders. Each subsequent period of  

eight years immediately af ter the preceding relevant period w ill also constitute a relevant period.  

 

A gain on a chargeable event does not arise in respect of :  

 

(i) any transactions in relation to units held in a recognised clearing system as designated by 

  order of  the Revenue Commissioners of  Ireland; or  

 

(ii) an exchange of  shares arising on a qualifying amalgamation or reconstruction of  the  

  Company w ith another Company; or 

 

(iii) certain exchanges of shares between spouses and former spouses; or an exchange by a 

  shareholder, effected by way of an arm’s length bargain w here no payment is made to the 

  shareholder of  shares in the Company for other shares in the Company.  

 

No Irish tax w ill arise on the Company in respect of  chargeable events in respect of :  

 

(i) a shareholder who is not Irish resident and not ordinarily resident in Ireland at the time of  the 

  chargeable event, provided appropriate valid statutory declarations in accordance w ith the 

  provisions of  the Taxes Consolidation Act, 1997, as amended are held by the Company; and 

 

(ii) certain exempted Irish tax resident shareholders who have provided the Company w ith the 

  necessary signed statutory declarations. 
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)  

 

(m) Taxa tion (continued) 

 

In the absence of  an appropriate declaration, the Company w ill be liable to Irish tax on the 

occurrence of  a chargeable event. 

 

There w ere no chargeable events during the year under review . 

 

Dividends, interest and capital gains (if  any) received on investments made by the Company may be 

subject to w ithholding taxes imposed by the country f rom w hich the investment income/gains are 

received and such taxes may not be recoverable by the Company or its shareholders.  

 

IFRIC 23 Uncertainty over Income Tax Treatments, It addresses w hether an entity considers 

uncertain tax treatments separately; the assumptions an entity makes about the examination of  tax 

treatments by taxation authorities; how  an entity determines taxable prof it (tax loss), tax bases, 

unused tax losses, unused tax credits and tax rates; and how an entity considers changes in fact and 

circumstances. 

 

Guidance contained in IFRIC 23 include ( i) if  an entity concludes it is probable that the taxation 

authority will accept an uncertain tax treatment, the entity shall determine the taxable profit (tax loss), 

tax bases, unused tax losses, unused tax credits or tax rates consistently with the tax t reatment used 

or planned to be used in its income tax f ilings; (ii) if  an entity concludes it is not probable that the 

taxation authority w ill accept an uncertain tax treatment, the entity shall ref lect the ef fect of  

uncertainty in determining the related taxable profit (tax loss), tax bases, unused tax losses, unused 

tax credits or tax rates. An entity shall ref lect the ef fect of  uncertainty for each uncertain tax 

treatment by using either of the follow ing methods, depending on which method the entity expects to 

better predict the resolution of  the uncertainty; (a) the most likely amount – the single most likely 

amount in a range of  possible outcomes. The most likely amount may better predict the resolution of  

the uncertainty if  the possible outcomes are binary or are concentrated on one value; (b) the 

expected value – the sum of  the probability-weighted amounts in a range of  possible outcomes. The 

expected value may better predict the resolution of  the uncertainty if  there is a range of  possible 

outcomes that are neither binary nor concentrated on one value. The Company adopted IFRIC 23 

and it did not have a material impact on the f inancial statements.  

 

(n) Distributions  
 

For those accumulation Share Classes in issue, it is the present intention of  the Directors not to 

declare or pay dividends, and any income or gains earned by the Fund and these Share Classes, 

w ill be reinvested and ref lected in the value of  the Shares. 

 

For those income distribution Share Classes in issue, subject to net income being available for 

distribution, the Directors intend to declare dividends in respect of  each six month period ending on 

31 March and 30 September on the f irst business day af ter the relevant period end. Any such 

dividends w ill be paid w ithin four months af ter declaration. 

 

The Directors reserve the right to increase or decrease the frequency of  dividend payments, if  any, 

at their discretion for income distribution Shares. In the event of  a change of policy full details w ill be 

disclosed in an updated Supplement and shareholders w ill be notif ied in advance. 



ICG UCITS FUNDS (IRELAND) PLC 
 

 
NOTES TO THE FINANCIAL STATEMENTS (continued)  

For the  financial year ended 31 March 2021 

30 
 

 

2. SIGNIFICANT ACCOUNTING POLICIES (continued)  

 

(n) Distributions (continued)  
 

Distributions declared to holders of  redeemable shares are recognised in the Statement of  

Comprehensive Income. 

 

(o) Cash and cash equiva lents 
 

Cash and cash equivalents comprise cash on hand and demand deposits. Cash equivalents are 

short term, highly liquid investments that are readily convertible to know n amounts of  cash and 

w hich are subject to insignif icant changes in value. Cash equivalents include unrestricted cash 

balances held at brokers.  Cash and cash equivalents include cash amounts held w ith Citibank N.A. 

in the name of  Citi Depositary Services Ireland Designated Activity Company (the “Depositary”). 

Cash accounts held w ith a third party banking entity for collection of  subscriptions, payment of  

redemptions and dividends for the Company are included as part of  cash and cash equivalents.  

(p) Due from/due to broker 
 

Due f rom and due to broker represents amounts receivable for securities sold and payable for 

securities purchased that have been contracted for but not yet settled or delivered on the Statement 

of  Financial Position date. 
 

These amounts are recognised initially at fair value and subsequently measured at amortised cost, 

less provision for impairment, if  any. A provision for impairment of  amounts due f rom broker is 

established w hen there is objective evidence that the Company w ill not be able to collect the 

amounts due f rom the broker.  

 

(q) Transaction costs 
 

Transaction costs are defined as the incremental costs that are directly attributable to the acquisition, 

issue or disposal of  a f inancial asset or f inancial liability. An incremental cost is one that w ould not 

have been incurred if  the entity had not acquired, issued or disposed of  the f inancial instrument. 

When a f inancial asset or f inancial liability is recognised initially, an entity shall measure it at its fair 

value through prof it or loss plus transaction costs that are directly attributable to the acquisition or 

issue of  the f inancial asset or f inancial liability. 

 

These costs consist solely of  the spread betw een bid and ask price on the purchase or sale of  the 

f inancial asset or f inancial liability and are included w ithin the net gain/(loss) on f inancial assets and 

liabilities at fair value through prof it or loss on the Statement of  Comprehensive Income. 
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2.  SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

(r) Redeemable participa ting shares 
 

Redeemable participating shares are redeemable at the shareholder’s option. The redeemable 
participating shares can be put back to the Fund at any time for cash equal to a proportionate share 
of  the Fund’s Net Asset Value. The liability to holders of  redeemable participating shares is 
presented in the Statement of Financial Position as “net assets attributable to holders of redeemable 
participating shares” and is determined based on the residual assets of the Fund af ter deducting the 
Fund’s other liabilities but before deduction of  the management share capital.  The Company 
includes its redeemable participating shares in the category f inancial liabilities at fair value through 
prof it or loss as disclosed in Note 2(k). 
 

(s)   Impa irment of financia l  asset  
 

Impairment policy 
 
The Fund only holds receivables at amortised cost, w ith no f inancing component and w hich have 
maturities of  less than 12 months, and as such, has chosen to apply an approach similar to the 
simplif ied approach for Expected Credit Loss (ECL) under IFRS 9 to all its receivables. Therefore, 
the Fund does not track changes in credit risk, but instead, recognises a loss allow ance based on 
lifetime ECLs at each reporting date. 
 
The Fund’s approach to ECLs ref lects a probability-weighted outcome, the time value of  money and 
reasonable and supportable information that is available w ithout undue cost or effort at the reporting 
date about past events, current conditions and forecasts of  future economic conditions.  
 
The Fund assesses the ECL of  groups of  receivables based on days past due and similar loss 
patterns. Any historical observed loss rates are adjusted for forw ard-looking estimates and applied 
over the expected life of  the receivables. 
 
The carrying value of  cash and cash equivalents and other short -term receivables, measured at 
amortised cost less any expected loss, is an approximation of  fair value given their short-term nature 
and no history of  default during the f inancial period. 

 
The Fund did not recognise any impairment during the year ended 31 March 2021 or 31 March 
2020. 
 

3. FEES AND EXPENSES 

(a) Administra tion Fee 

 

The Administrator is entitled to receive a fee out of the net assets of the Fund, in an amount w hich is 

subject to a minimum fee of  EUR 10,000 per month. This fee will be accrued and calculated on each 

dealing day and payable quarterly in arrears. The Administration fee is as follow s: 

 

Net Asset Value of the Fund (EUR) % Fee 

0-99 million (inclusive) 0.12% 

100 million – 249 million (inclusive) 0.10% 

250 million and over (inclusive) 0.07% 
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3. FEES AND EXPENSES (Continued) 

(a) Administra tion Fee (continued) 

 

The Company also reimburses the Administrator out of  the assets of  the Fund, for its reasonable 

costs and out of  pocket expenses. 

 

During the year, administration fees of EUR 120,023 (31 March 2020: EUR 119,686) w ere charged 

to the Fund out of  w hich EUR 9,998 remained unpaid as at 31 March 2021 (31 March 2020: EUR  

9,975). 

 

(b) Audit Fee 

 

Audit fee for the year amounted to EUR 32,595 inclusive of  VAT (31 March 2020: EUR 31,131) and 

as at 31 March 2021, EUR 28,905 remained outstanding (31 March 2020: EUR 29,706). In 

accordance w ith SI 220 (the European Communities Statutory Audits Directive 2006/43/EC) the 

Fund is obliged to disclose fees paid to the Auditor. There were no other assurance, tax advisory, or 

other non-audit fees incurred during the year. 

 

(c) Deposita ry Fee 

 

The Depositary is entitled to receive a fee in its capacity as depositary services provider out of  the 

net assets of the Fund of  a percentage of  the Net Asset Value of the Fund as detailed below, subject  

to a minimum fee of  EUR 2,500 per month and a minimum relat ionship fee of  EUR 30,000 per 

annum. This fee w ill be accrued and calculated monthly  and payable monthly in arrears.  

 
Net Asset Valu e  of the Fu nd (EUR)  % Fee 
0-200 million ( inclusive)    0.025% 
200-400 million ( inclusive)   0.020% 
400 million and over (inc lusive)   0.01% 

 
The Depositary is also entitled to be reimbursed, out of  the assets of  the Fund, for its reasonable 
costs and out-of -pocket expenses.  
 
During the year, depos itary fee of  EUR 50,501 (31 March 2020: EUR 48,285) w as charged to the 
Fund, out of  which EUR 6,500 remained unpaid as at 31 March 2021 (31 March 2020: EUR 2,500). 
 

(d) Directors’ Fees and  Expenses 
 
The Directors who held of fice as at 31 March 2021 are listed on page 3. The Directors are entitled to 
a fee in remuneration for their services at a rate to be determined f rom time to time by the Directors, 
but so that the amount of  Directors’ remuneration in any one year shall not exceed EUR 20,000 plus 
VAT for each Director, if any unless otherw ise notif ied to Shareholders in advance. Jason Vickers 
did not receive any fees for the f inancial year ended 31 March 2021 as he is an employee of  the 
Investment Manager. Directors’ fees of EUR 29,656 (31 March 2020: EUR 31,995) were incurred for 
the f inancial year ended 31 March 2021, of  which EUR 3,596 w as payable at 31 March 2021. Out of  
the total Directors’ fees, EUR 2,327 relates to Directors and of f icers’ insurance incurred during the 
year (31 March 2020: EUR 4,481). 
 
Directors’ expenses of EUR (5,158) (31 March 2020: EUR 3,009) were incurred for the financial year 
ended 31 March 2021, of  w hich EUR NIL w as payable at 31 March 2021 (31 March 2020: EUR  
5,159).  
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3. FEES AND EXPENSES (continued) 

 
(e ) Opera ting Expenses 

 
The Fund bears its own costs and expenses including, but not limited to, taxes, organisational and 
of fering expenses, administration expenses and other expenses associated with its activities  subject 
to reimbursement, please see Note 3(h).  
 

(f) Investment M anagement Fee 
 
The Company is subject to an investment management fee in respect of  each share class of  the 
Fund in an amount w hich w ill not exceed those detailed as follow s: 
 
(i) 0.75% per annum of  the NAV of  the Fund in the case of  Class A Shares;  
(ii) 1.25% per annum of  the NAV of  the Fund in the case of  Class B Shares;  
(iii) 1.00% per annum of  the NAV of  the Fund in the case of  Class C Shares; and 
(iv) Nil per annum of  the NAV of  the Fund in the case of  Class D Shares. 
 
Class D Shares do not bear any investment management fees and are available only to certain 
categories of  investors as determined by the Directors in their absolute discretion. The primary 
purpose of  the Class D Shares is to facilitate investors w ho are investing in the Fund indirectly 
through vehicles managed by the Investment Manager thereby avoiding double-charging of  fees or 
to facilitate investors w ho are shareholders, directors, members, of f icers or employees of  the 
Investment Manager. Shares of  any Class cannot be sw itched for Shares of  Class D.  

 
This investment management fee is paid by the Company to the Investment Manager out of  the 
assets of the Fund. The Company also reimburses the Investment Manager  out of the assets of  the 
Fund for reasonable out-of -pocket expenses incurred by the Investment Manager. 
 
During the year, an investment management fee of  EUR 132,466 (31 March 2020: EUR 134,205) 
w as charged to the Fund and an amount of  EUR 483,696 (31 March 2020: EUR 351,230) remained 
unpaid as at 31 March 2021. 
 

(g) M anager fee 
 
Carne Global Fund Managers (Ireland) Limited are the Manager (the “Manager”) of  the Company. 
The Manager is entitled to receive a fee, out of the assets of the Fund, which is a percentage of  the 
Net Asset Value of  the Fund as detailed below , subject to a minimum fee of  EUR 24,000 per annum. 
This fee w ill be accrued and calculated monthly and payable monthly in arrears.  

 
Net Asset Valu e  of the Fu nd (EUR)  % Fee 

0-500 million ( inclusive)    0.03% 

500 million and over (inc lusive)   0.025% 
 
 

The Manager is also entitled to be reimbursed, out of  the assets of the Fund, for its reasonable costs 
and out-of -pocket expenses.  
 
For the f inancial year ended 31 March 2021, manager fees of  EUR 25,484 (31 March 2020: EUR 
25,376) was charged to the Fund, out of  w hich EUR 2,001 (31 March 2020: EUR 3,876) remained 
unpaid as at 31 March 2021. 
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3.  FEES AND EXPENSES (continued) 

 

(h) Other expenses 
 

 31-Mar-21 31-Mar-20 

 EUR EUR 

Regulatory expense  10,351   6,605  

Legal and foreign registration services fee  91,420   90,248  

Professional fees  18,410   30,396  

Audit fees   32,595   31,131  

Corporate secretarial fees  9,974   9,971  

Directors’ expenses   (5,158)  3,009  

Agent Company fee expense  9,269   13,568  

VAT Services fee  4,037   2,960  

Miscellaneous expenses  4,920   42,620  

Total  175,818   230,508  

 

(i) Fee  Re im bursem ent 

 

On 1 August 2015, the Investment Manager agreed that a Total Expense Ratio (“TER”) cap of  1% 
per annum w ill be applied to each share class of the Fund. The TER cap w ill include all fees outlined 
in the fees and expenses section of  the Supplement to the Prospectus (excluding the Investment 
Management Fees and Expenses) and any other general expenses charged to the Fund, excluding 
transaction costs. Any fees and expenses in excess of the TER w ill be reimbursed by the Investment 
Manager.  

 
During the year, fee reimbursement of EUR 10,815 (31 March 2020: EUR 66,380) was recognised to 
the Fund and an amount of  EUR 662,939 (31 March 2020: EUR 652,124) remained unpaid as at 31 
March 2020. 
 

4.  FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS 

 

 

31-Mar-21 31-Mar-20 

EUR EUR 

Financial assets at fair value through profit or loss 

 

 

Corporate bonds  37,016,357   27,871,090  

Forw ard currency contracts  13,192   21,263  

 

 37,029,549   27,892,353  

Financial liabilities at fair value through profit or loss   

 

  

Forw ard currency contracts  (63,495)  (115,004) 

 

 (63,495)  (115,004) 
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5. OTHER RECEIVABLES 

 

31-Mar-21 

EUR 

31-Mar-20 

EUR 

   

Interest receivable on bonds  493,292   402,626  

Fee reimbursement receivables  662,939   652,124  

Other receivables  11,842   29,002  

  1,168,073   1,083,752  

Please see Note 3(i) for fee reimbursement. 
 

6. CASH AND CASH EQUIVALENTS  

 

31-Mar-21 

EUR 

31-Mar-20 

EUR 

Cash and cash equivalents:   

EUR  363,834   2,361,785  

GBP  141,638   856,872  

USD  5,609   9,273  

  511,081   3,227,930  

 
Cash and cash equivalents comprise cash on hand and demand deposits. Cash equivalents are 
short term, highly liquid investments that are readily convertible to know n amounts of  cash and 
w hich are subject to insignif icant changes in value. Cash equivalents include unrestricted cash 
balances held at brokers.  Cash and cash equivalents include cash amounts held w ith Citibank N.A. 
in the name of  Citi Depositary Services Ireland Designated Activity Company (the “Depositary”). 
 
In March 2015, the Central Bank introduced Investor Money Regulations (“IMR”). These regulations, 
w hich are ef fective since 1 July 2016, detail material changes to the current rules in relation to 
investor money, and are designed to increase transparency and enhance investor protection. In 
response to these regulations, cash accounts held w ith a third party banking entity for collection of  
subscriptions, payment of redemptions and dividends for the Company were re-designated, and are 
now  deemed assets of the Company. The balances on the cash accounts as at 31 March 2021 were 
EUR 1,289, GBP 500 and USD 449 (31 March 2020: EUR 1,302, GBP 500 and USD 449).  

  

7. OTHER PAYABLES AND ACCRUED EXPENSES  

 

 31-Mar-21 31-Mar-20 

 EUR EUR 

Audit fees payable   (28,905)  (29,706) 

Administration fee payable   (9,998)  (9,975) 

Investment management fee payable   (483,696)  (351,230) 

Depositary fees payable (6,500) (4,000) 

Directors’ expense payable  -     (5,159) 

Manager fees payable  (2,001)  (3,876) 

VAT services fee payable  (799)  -    

Other payables and accrued expenses  (21,454)  (41,051) 

Total (553,353) (444,997) 
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8. SHARE CAPITAL 

 

The authorised share capital of  the Company is 300,000 Redeemable Non-Participating Shares of  

EUR 1 each and 500,000,000,000 Redeemable Participating Shares of  no par value. 

 

Subscriber Shares or Redeemable Non-Participating Shares entitle the holders to attend and vote at 

general meetings of  the Company but do not entitle the holders to partic ipate in the prof its or assets 

of  the Company except for a return of  capital on w inding-up. Of  the total Redeemable Non-

Participating Shares, 299,999 shares have been issued to the Investment Manager and 1 share has 

been issued to Intermediate Capital Investments Limited, an af f iliate of  the Investment Manager. 

 

Redeemable Participating Shares entitle the holders to attend and vote at general meetings of  the 

Company and to participate equally (subject to any dif ferences between fees, charges and expenses 

applicable to dif ferent Classes of Shares) in the profits and assets of the Company on the terms and 

conditions set out in the Prospectus. 

 

The Redeemable Shares are redeemable at the option of  the shareholders and recognised as a 

liability by the Company.  

 

The shareholders may redeem their Shares on a dealing day at the repurchase price w hich shall be 

the Net Asset Value per share, less repurchase charge and/or anti-dilution levy, if  any, as detailed in 

the Prospectus.   

 

The movement in the number of  Redeemable Participating Shares during the year is as follow s:  

 

At 31 March 2020 

Shares Switch 

In / (Out) 

Shares 

 Issued 

Shares 

Redeemed 

At 31 March  

2021 

Class A Euro Acc 8,544.75  - - - 8,544.75  

Class A Euro Dist 10,000.03  - - - 10,000.03  

Class A USD Acc* 2,963.16  - - - 2,963.16  

Class B Euro Acc 85,000.00 - - - 85,000.00 

Class D Euro Acc 127,043.03  -  - - 127,043.03  

*hedged 
     

 

During the f inancial year ended 31 March 2021 and 2020, there were no switches, subscriptions and 

redemptions in any of  the share classes of  the Fund. 

 

The movement in the number of  Redeemable Participating Shares for the f inancial year ended 31 

March 2020 is as follow s: 

 

 

At 31 March 2019 

Shares Switch 

In / (Out) 
Shares 

 Issued 

Shares 

Redeemed 

At 31 March  

2020 

Class A Euro Acc 8,544.75  - - - 8,544.75  

Class A Euro Dist 10,000.03  - - - 10,000.03  

Class A USD Acc* 2,963.16  - - - 2,963.16  

Class B Euro Acc 85,000.00 - - - 85,000.00 

Class D Euro Acc 127,043.03  -  - - 127,043.03  

*hedged      
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8. SHARE CAPITAL (Continued) 

 

Share class hedging 

 

The Company may enter into certain currency-related transactions in order to hedge the currency 

exposure of  the assets of  the Fund attributable to a particular Class into the currency of  

denomination of  the relevant Class for the purposes of  ef f icient port folio management. 

 

Any financial instruments used to implement such strategies w ith respect to one or more Classes 

shall be assets/liabilities of  the Fund as a w hole but w ill be attributable to the relevant  share 

class(es) and the gains/losses on, and the costs of , the relevant f inancial instruments w ill accrue 

solely to the relevant Class.  

 

As at 31 March 2021, the Fund held a USD share class which is hedged using a forw ard currency 

contract (31 March 2020: the Fund held a USD share class  w hich is hedged using a forw ard 

currency contract). 

 

Capital management 

 

As a result of the ability to issue and redeem shares, the capital of  the Company can vary depending 

on the demand for redemptions and subscriptions to the Fund. The Company is not subject to 

externally imposed capital requirements and has no legal restrictions on the issue or redemption of  

redeemable shares beyond those included in the Company’s constitution.  

 

The Company’s objectives for managing capital are: 

 

 To invest the capital in investments meeting the description, risk exposure and expected 

return indicated in its Prospectus; 

 To achieve consistent returns while safeguarding capital by investing in diversif ied portfolio, 

by participating in derivative and other capital markets and by using various investment 

strategies and hedging techniques; 

 To maintain suf f icient liquidity to meet the expenses of  the Company, and to meet 

redemption requests as they arise; and 

 To maintain suf f icient size to make the operation of  the Company cost-ef f icient. 

 

There has been no change in the Company ’s capital management policies since the prior year.  

 
9. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS 

 

The Fund’s investment objective is to generate a high level of  return w ith the majority of  the funds 

being invested in non-government sub-investment grade fixed income and debt securities issued by 

issuers and listed or traded on a Recognised Market. 

 

The Fund’s investment objective w ill aim to be achieved through investment in sub-investment grade 

f ixed income and debt securities, as described below . The Fund may also use f inancial derivative 

instruments, securities w ith embedded derivatives (i.e. credit linked notes) and/or derivatives that 

provide exposure to indices which meet the Central Bank's requirements, and/or investment in other 

collective investment schemes. 
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9. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued) 

 

There have been no changes in the risk exposure and the objectives, policies and processes in 

place for measuring and managing risks associated w ith f inancial instruments since the prior year. 

 

Risk disclosures 

 

Investment in the Fund carries with it a degree of risk including, but not limited to, the risks referred 

to below . The investment risks described below  are not purported to be exhaustive and potential 

investors should consult with their professional advisers before purchasing Shares. The levels and 

bases of , and reliefs from, taxation to w hich both the Company and Shareholders may be subject, 

may change. There can be no assurance that the Fund w ill achieve its investment objective. The 

NAV of the Fund and the income therefrom, may go down as w ell as up and investors may not get 

back the amount invested or any return on their investment.  

 

Sensitivity analysis 

 

The sensitivity analysis of  the risk factors in the notes below  represents sensitivity analysis of  the 

ef fect of  movements in various risk variables on the Fund’s performance.  

 

Global Exposure 

 

The Investment Manager monitors the global exposure of  the Fund on a daily basis. The 

methodology used to calculate global exposure is the commitment approach w hich aggregates the 

underlying market or notional value of  f inancial derivative instruments to determine the global 

exposure of the Fund. In accordance with the UCITS Regulations, global exposure for a fund utilising 

the commitment approach must not exceed 100% of  the Fund’s NAV. Actual leverage under the 

commitment approach is 40.71% as at 31 March 2021 (31 March 2020: 15.3%). 

 

Marke t risk  

 

The Fund is exposed to market risk (which includes interest rate risk, currency risk, other price risk) 

arising f rom the f inancial instruments it holds. The Fund uses these financial instruments for trading 

purposes and in connection with its risk management activities. The Fund has investment guidelines 

that set out its overall business strategies, its tolerance for risk and its general risk management 

philosophy and has established processes to monitor and control economic hedging transactions in 

a timely and accurate manner. 

 

The Fund’s assets and liabilities comprise f inancial instruments w hich include:  

 

 Corporate bonds, asset backed securities (“ABS”) and forward currency contracts. These are held 

in accordance w ith the Fund’s investment objectives and policies; and 

 Cash and cash equivalents and short-term debtors and creditors that arise directly from its 

investment activities. 

 

As an investment company, the Fund buys, sells or holds f inancial assets and liabilities in order to 

take advantage of  changes in market prices. 

 

The Fund trades in f inancial instruments and may take positions in over the counter instruments 

including derivatives, to take advantage of  the market movements in the global capital markets.  
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9. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (Continued) 

 

Marke t risk  (continued) 

 

The Investment Manager actively monitors market prices throughout the year and reports to the 

Board of  Directors in order to consider investment performance. The risk management function of  the 

Investment Manager monitors the market, credit and liquidity risk of  the portfolio on a daily basis and 

reports quarterly to the Board of Directors. Stress-testing is performed on a daily basis and is part of  

the daily risk management reports available to the Investment Manager and the risk management 

team.  

 

The Investment Manager operates a risk management process on behalf  of the Fund in relation to its 

use of  derivatives w hich allow s it to accurately measure, monitor and manage the various risks 

associated w ith derivatives and w hich is intended to ensure that the Fund’s derivatives exposure 

remains w ithin the limits described below. This risk management process w ill also take into account 

any exposure created through derivatives embedded in transferable securities w hich the Investment 

Manager may acquire for the Fund in accordance w ith its investment objective and policies.  Global 

exposure is measured using the commitment approach. 

 

The Investment Manager may also use forward currency contracts, options and sw aps (including 

credit default swaps) for the purpose of seeking to hedge the exchange rate risk betw een the base 

currency and such underlying currencies. 

 

The table below  analyses the Fund’s concentration of  mark-to-market risk by geographical 

distribution for 31 March 2021 (excluding cash).  

 

Financial Asse ts  Fair Value % of Net 

Corporate bonds: EUR Assets 

Country    

European Union (excluding United Kingdom and Sw eden)  23,911,057  62.88% 

Canada  -    0.00% 

Japan  282,632  0.74% 

Sw eden  2,090,884  5.50% 

United Kingdom  5,730,000  15.07% 

United States  5,001,784  13.15% 

Total corporate  bonds   37,016,357  97.34% 

 

 Fair Value % of Net 

Forward currency contracts: EUR Assets 

Country   

United States  13,192  0.03% 

Total forw ard currency contracts   13,192  0.03% 

 

Financial Liabilities  Fair Value % of Net 

Forward currency contracts: EUR Assets 

Country    

United Kingdom  (29,497) (0.08)% 

United States   (33,998) (0.09)% 

Total forw ard currency contracts   (63,495) (0.17)% 
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9. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued)  

 

Marke t risk  (continued) 

 

The table below  analyses the Fund’s concentration of  mark-to-market risk by geographical 

distribution for 31 March 2020 (excluding cash).  

 

Financial Asse ts  Fair Value % of Net 

Corporate bonds: EUR Assets 

Country    

European Union (excluding United Kingdom and Sw eden)  18,253,311  57.43% 

Canada  312,139  0.98% 

Japan  223,888  0.70% 

Sw eden  890,279  2.80% 

United Kingdom  3,715,036  11.69% 

United States  4,476,437  14.08% 

Total corporate  bonds   27,871,090  87.68% 

 

 Fair Value % of Net 

Forward currency contracts: EUR Assets 

Country   

United States  21,263  0.07% 

Total forward currency contracts  21,263  0.07% 

 

Financial Liabilities  Fair Value % of Net 

Forward currency contracts: EUR Assets 

Country    

United Kingdom  (106,815) (0.34%) 

United States   (8,189) (0.03%) 

Total forw ard currency contracts   (115,004) (0.37%) 

 

The Fund’s derivative activities based on market values and notional amounts are as follow s:  

 
As at 31 March 2021 

 
Derivatives 

Market value in 
EUR 

Notional 
exposure in  

EUR 

Notional exposure 
in local currency 

 
Financial assets at fair value through profit 
or loss 
Forw ard currency contracts:  

 

 
USD/EUR  6,367   (516,843) USD 523,210  
EUR/USD  6,825   2,712,104   (USD 2,705,279) 
Total  13,192   2,195,261   
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9. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued)  

 

Marke t risk  (continued) 

 
As at 31 March 2021 

 
Derivatives 

Market value in 
EUR 

Notional 
exposure in 

EUR 

Notional exposure 
in local currency 

 
Financial liabilities at fair value through profit 
or loss 
Forw ard currency contracts:  

 

 
EUR/USD  (32,707)  2,692,192   (USD 2,724,899) 
EUR/GBP  (29,497)  9,034,878   (GBP 9,064,375) 
USD/EUR  (1,291)  (523,817) USD 522,525  
Total  (63,495)  11,203,254   

 
As at 31 March 2020 

 
Derivatives 

Market value in 
EUR 

Notional 
exposure in 

EUR 

Notional 
exposure in local 

currency 
 
Financial assets at fair value through profit or 
loss 
Forw ard currency contracts:  

 

 
EUR/USD  21,263   (1,301,532) (USD 1,406,956) 
Total  21,263   (1,301,532)  

 

 
Derivatives 

Market value in 
EUR 

Notional 
exposure in  

EUR 

Notional exposure 
in local currency 

 
Financial liabilities at fair value through profit 
or loss 
Forw ard currency contracts:  

 

 
USD/EUR  (8,189)  484,314  USD 523,017  
EUR/GBP  (106,815)  (3,159,166)  (GBP 2,893,796) 
Total  (115,004)  (2,674,852)  
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9. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued)  

 

Currency risk  

 

Currency risk is the risk that the fair value or future cash flows of a financial instrument w ill f luctuate 

because of  changes in foreign currency exchange rates.  

 

To help mitigate this risk/exposure the Fund engages in currency economic hedging activities to 

protect against the volatility associated w ith investments denominated in foreign currencies and 

other assets and liabilities created in the normal course of  business. The Fund primarily utilises 

forward exchange contracts with maturities of less than tw elve months to hedge foreign-currency-

denominated f inancial assets and f inancial liabilities.  

 

Increases or decreases in the Fund’s foreign-currency-denominated f inancial assets and f inancial 

liabilities are partially of fset by gains and losses on the economic hedging instruments.  

 

The Fund’s total net exposure to foreign currencies is monitored and the risk is managed in 

accordance with predefined risk limits, w hich are based on historical performance of exchange rates 

and their impact on the NAV. 

 

Currency exchange rates may fluctuate signif icantly over short periods of  time causing, along w ith 

other factors, the Fund’s NAV to f luctuate as w ell. Currency exchange rates generally are 

determined by the forces of supply and demand in the currency exchange markets and the relative 

merits of  investments in dif ferent countries, actual or anticipated changes in interest rates and other 

complex factors, as seen from an international perspective. Currency exchange rates also can be 

af fected unpredictably by intervention or failure to intervene by governments or central banks or by 

currency controls or political developments throughout the w orld. To the extent that a substantial 

portion of  the Fund’s total assets, adjusted to ref lect the Fund’s net position af ter giving ef fect to 

currency transactions, is denominated in the currencies of particular countries, the Fund will be more 

susceptible to the risk of  adverse economic and political developments w ithin those countries. 

 

The follow ing table details the foreign currency exposure of  the Fund as at 31 March 2021: 

 

 

Cash and 

cash 

equivalents 

Due  to 

brokers  

Due  from 

brokers  

Corporate 

Bonds 

Forward 

currency  

contracts 

Ne t 

 exposure 

Currency EUR EUR EUR EUR EUR EUR 

GBP  141,638   (322,826)  4,538,199   4,711,001   (9,064,375)  3,637  

USD  5,609   (523,221)  2,724,956   2,718,094   (4,384,442)  540,996  

 

The follow ing table details the foreign currency exposure of  the Fund as at 31 March 2020: 

 

 

Cash and 

cash 

equivalents 

Due  to 

brokers  

Due  from 

brokers  

Corporate 

Bonds 

Forward 

currency  

contracts 

Ne t 

 exposure 

Currency EUR EUR EUR EUR EUR EUR 

GBP  856,872   -     -     2,189,196   (3,159,166)  (113,098) 

USD  9,273   -     -     1,148,014   (817,218)  340,069  
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9. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued)  

 

Currency risk  (continued) 

  
Assets of the Fund may be denominated in a currency other than the base currency of the Fund and 
changes in the exchange rate between the base currency and the currency of the asset may lead to 
a depreciation of  the value of  the Fund’s assets as expressed in the base currency. The Investment 
Manager may seek to mitigate this exchange rate risk by using Financial Derivative Instruments 
(FDI). No assurance, how ever, can be given that such mitigation w ill be successful.  
 
Classes of  Shares in the Fund may be denominated in currencies other than the base currency of  
the Fund and changes in the exchange rate betw een the base currency and the denominated 
currency of the Class may lead to a depreciation of  the value of the investor’s holding as expressed 
in the base currency even in cases w here the Class is hedged. No assurance, how ever, can be 
given that such mitigation w ill be successf ul. 
 
The Fund may enter into currency or interest rate exchange transactions and/or use derivatives to 
seek to protect against fluctuation in the relative value of  its portfolio positions as a result of changes 
in currency exchange rates or interest rates of  specif ic securities transactions or anticipated 
securities transactions. 
 
An increase in 50 basis points in foreign currency rates as at the reporting date w ould have 
increased the net assets attributable to the holders of redeemable shares and changes in net assets 
attributable to the holders of  redeemable shares by EUR 2,723 (31 March 2020: EUR 1,135). 

 

Other price  risk  

 
Other price risk is the risk that the value of  the instrument w ill f luctuate as a result of  changes in 
market prices (other than those arising from interest rate risk or currency risk), w hether caused by 
factors specif ic to an individual investment, its issuer or all factors affecting all instruments traded in 
the market. As the majority of  the Company’s financial instruments are carried at fair value w ith fair 
value changes recognised in the Statement of  Comprehensive Income, all changes in market 
conditions w ill directly af fect net investment income. 
 
A 5% increase in the value of  the Company’s investments at 31 March 2021 w ith all other variables 
held constant, w ould have increased the net assets attributable to holders of  redeemable 
participating shares and the changes in net assets attributable to holders of  redeemable participating 
shares by EUR 1,848,303 (2020: EUR 1,388,867); an equal change in the opposite direction w ould 
have decreased the net assets attributable to holders of redeemable participating shares by an equal 
but opposite amount. 

 

Liquidity risk   

 
Liquidity risk is the risk that the Fund w ill encounter dif f iculty in meeting obligations associated w ith 
f inancial liabilities. 

 
The Fund’s Supplement provides for the regular creation and cancellation of  interests and is 
therefore exposed to the liquidity risk of  meeting Fund’s redemptions at any time. The Fund seeks to 
invest in liquid securities that can be liquidated w ith little notice and maintains an adequate level of  
cash in order to meet particular redemptions at any time. 
 
Not all securities or instruments invested in by the Fund w ill be listed or rated and consequently 
liquidity may be low . Moreover, the accumulation and disposal of  holdings in some investments may 
be time consuming and may need to be conducted at unfavourable prices. The Fund may also 
encounter dif f iculties in disposing of  assets at their fair price due to adverse market conditions 
leading to limited liquidity.  
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9. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued)  

 

Liquidity risk  (continued) 
 

The tables below  show  the Fund's f inancial liabilities by maturity. 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 

Credit risk  
 

Credit risk is the risk that counterparty to a f inancial instrument w ill fail to discharge an obligation or 
commitment that it has entered into w ith the Company, resulting in a f inancial loss to the Company. It 
arises principally f rom debt securities held, and also f rom derivative financial assets, cash and cash 
equivalents and balances due f rom brokers.  
 
The Company has appointed Citi Depositary Services Ireland Designated Activity Company as 
Depositary of  all assets pursuant to the Depositary Agreement. In accordance with and subject to the 
Depositary Agreement, the Depository provides safe custody for all assets of  the Company w hich 
w ill be under the control of  its custodial netw ork. 
 
There can be no assurance that issuers of  the securities or other instruments in w hich the Fund 
invests will not be subject to credit dif ficulties leading to the loss of  some or all of  the sums invested 
in such securities or instruments or payments due on such securities or instruments (as w ell as any 
appreciation of  sums invested in such securities). 
 
The credit rating of  the Depositary, Citi Depositary Services Ireland Designated Activity Company 
w as A+ w ith S&P as at 31 March 2021 (31 March 2020: A+). 

31 March 2021  <1 m onth 1-3 months > 3 m onths On demand Total 

 EUR EUR EUR EUR EUR 

Forw ard currency contracts  (63,495)  -     -     -     (63,495) 

Due to brokers (8,398,337)  -     -     -     (8,398,337) 

Other payables  and accrued 

expenses  (553,353)  -     -     -     (553,353) 

Net assets attributable to 

holders of  redeemable shares  -     -     -     (38,027,276)  (38,027,276) 

Total liabilities (including net 

assets attributable to 

redeemable shares)  

 

(9,015,185)  -     -     (38,027,276)  (47,042,461) 

31 March 2020  <1 m onth 1-3 months > 3 m onths On demand Total 

 EUR EUR EUR EUR EUR 

Forw ard currency contracts  (115,004)  -     -     -     (115,004) 

Due to brokers  -     -     -     -     -    

Other payables  and accrued 

expenses  (444,997)  -     -     -     (444,997) 

Net assets attributable to 

holders of  redeemable shares  -     -     -     (31,783,362)  (31,783,362) 

Total liabilities (including net 

assets attributable to 

redeemable shares)   (560,001)  -     -     (31,783,362)  (32,343,363) 
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9. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued)  

 

Credit risk  (continued) 

 

During the year, cash and cash equivalents w ere held w ith Citibank N.A., a delegate of  the 

Depositary, in the name of  Citi Depositary Services Ireland Designated Activity Company.  

 

Bankruptcy or insolvency of any counterparty used by the Fund may cause their rights w ith respect 

to cash and cash equivalents not to be enforceable. 

 

It is the Investment Manager’s policy that any trading is permitted only w ith brokers that meet 

regulatory requirements. The requirements and the counterparties themselves are approved by the 

Investment Manager, as a Financial Conduct Authority regulated entity, according to its compliance 

and risk policies. The Investment Manager w ill receive the recommendation for appointing each 

broker and review the selection on the basis of  the f indings of  the due diligence conducted on that 

broker. On a semi-annual basis, the Investment Manager will review the broker selection procedures 

as part of  the due diligence review  process. 

 

As at 31 March, the Fund invested in corporate bonds w ith the follow ing credit quality: 

 

Rating 
 

2021 2021 2020 2020 

  
Amount % Amount % 

B1   8,460,841  22.86%  4,677,861  16.78% 

B2   8,804,188  23.78%  4,339,537  15.57% 

B3   5,484,074  14.82%  6,466,262  23.20% 

Ba1   1,030,472  2.78%  1,272,530  4.57% 

Ba2   1,896,128  5.12%  1,438,081  5.16% 

Ba3   4,519,799  12.21%  5,987,313  21.48% 

Caa1   4,230,515  11.43%  2,494,968  8.95% 

Caa2   2,590,340  7.00%  1,194,538  4.29% 

Total   37,016,357  100.00%  27,871,090  100.00% 

 

As at 31 March, the Fund’s corporate bond exposures were concentrated in the follow ing industries:  

 

  2021 2020 

Indus try  % % 

Basic Materials  6.46% 9.36% 

Communications  19.30% 23.82% 

Consumer, cyclical  11.50% 11.80% 

Consumer, non-cyclical  28.30% 30.74% 

Diversif ied  0.55% 0.92% 

Financial  17.34% 9.92% 

Industrial  12.95% 11.26% 

Energy   1.27% 0.86% 

Technology   2.33% 1.32% 

Total  100.00% 100.00% 
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9. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued)  

 
Credit risk  (continued) 
 
There w ere no signif icant concentrations of credit risk to any individual issuer or group of  issuers in 
the corporate bonds portfolio as at 31 March 2021 and 31 March 2020. 
 
No individual investment exceeded 5% of  the net assets attributable to the holders of  the 
redeemable shares as show n in the schedule of  investments. The Fund’s maximum credit risk 
exposure at the reporting date is represented by the respective carrying amounts of  the relevant 
f inancial assets in the Statement of Financial Position. The notional amounts of  derivative assets and 
liabilities are included in the Schedule of  Investments. 

 
Inte res t rate  risk   

 
Interest rate risk is the risk that the fair value or future cash f low s of  a f inancial instrument w ill 
f luctuate because of  changes in market interest rates. 

 
The Fund can be exposed to both fair value and cash flow interest rate risks through its investments. 
Cash f low  interest rate risk also arises on the balances held w ith the Depositary. 

 
An increase in 50 basis points in interest rates as at the reporting date would have increased the net 
assets attributable to the holders of  redeemable shares and changes in net assets attributable to 
holders of  redeemable shares by EUR 187,314 (31 March 2020: EUR 156,192). This is because of  
an increase in interest income and a reduction in the value of  the portfolio. A decrease of  50 basis 
points w ould have had an equal but opposite ef fect. 

 
The follow ing table details the Fund’s exposure to interest rate risks. It includes the Fund’s assets 
and trading liabilities at fair values, categorised by maturity date measured by the carrying value of  
the assets and liabilities. 

Liabilities       

Forw ard currency contracts  -     -      -     (63,495)  (63,495) 

       

Financial liabilities:       

Due to brokers  (8,398,337)  -     -     -     -     (8,398,337) 
Other payables and 
accrued expenses  -     -     -     -     (553,353)  (553,353) 

Total liabilities  (8,398,337)  -     -     -     (616,848)  (9,015,185) 

31 March 2021       

 < 1 year 
1 to 2 
years 

2 to 5 
years > 5 years 

Non-
interest 
bearing 

 
Total 

Assets EUR EUR EUR EUR EUR EUR 

       

Corporate bonds  -     1,016,660   16,976,777   19,022,920   -     37,016,357  

Forw ard currency contracts  -     -     -     -     13,192   13,192  

       

Other assets:       

Cash and cash equivalents  511,081   -     -     -     -     511,081  

Due f rom brokers  8,333,758   -     -     -     -     8,333,758  

Other receivables   -     -     -     -     1,168,073   1,168,073  

Total assets  8,844,839   1,016,660   16,976,777   19,022,920   1,181,265   47,042,461  
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9. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued)  

 

Inte res t rate  risk  (continued) 

31 March 2020  

 

    

 < 1 year 

1 to 2 

years 

2 to 5 

years > 5 years 

Non-

interest 

bearing 

 

Total 

Assets EUR EUR EUR EUR EUR EUR 

       

Corporate bonds                               -                            -                     8,445,734                                 19,425,356                                    -               27,871,090  

Forw ard currency contracts                               -                            -                                  -                                                 -                               21,263                    21,263  

       

Other assets:       

Cash and cash equivalents                  3,227,930                          -                                  -                                                 -                                      -                 3,227,930  

Due f rom broker                     139,328                          -                                  -                                                 -                                      -                    139,328  

Other receivables                                -                            -                                  -                                                 -                          1,083,752               1,083,752  

Total assets  3,367,258   -     8,445,734   19,425,356   1,105,015   32,343,363  

 

Liabilities       

Forw ard currency contracts                               -                            -                                                 -                                                 -                           (115,004)               (115,004) 

       

Financial liabilities:       

Due to brokers                               -                            -                                  -                                                 -                                      -                             -    

Other payables and 

accrued expenses                               -                            -                                  -                                                 -                           (444,997)               (444,997) 

Total liabilities                               -                            -                                  -                                                 -                         (560,001)             (560,001) 

 

10. FAIR VALUE ESTIMATION 

 

The Company has adopted IFRS 13 Fair Value Measurement. This requires the Company to classify 

fair value measurements using a fair value hierarchy that reflects the signif icance of  the inputs used 

in making the measurements. 

 

The fair value hierarchy of  inputs is summarised in the three broad levels listed below .  

 

•  Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.  

•  Level 2: Inputs other than quoted prices included within Level 1 that are observable for the 

asset or liability, either directly (that is, as prices) or indirectly (that is, derived f r om prices). 

• Level 3: Inputs for the asset or liability, w hich are not based on observable market data (that 

is, unobservable inputs). 
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10. FAIR VALUE ESTIMATION (continued) 

 

The level in the fair value hierarchy w ithin w hich the fair value measurement is categorised in its 

entirety is determined on the basis of  the low est level input that is signif icant to the fair value 

measurement. For example, if  a fair value measurement uses observable inputs that require 

signif icant adjustment based on unobservable inputs, that measurement is Level 3. Assessing the 

signif icance of  a particular input to the fair value measurement in its entirety requires judgement, 

considering factors specif ic to the asset or liability.  

 

The determination of  what constitutes “observable” requires signif icant judgement by the Company. 

The Company considers observable data to be that market data that is readily available, regularly 

distributed or updated, reliable and verif iable, not proprietary, and provided by independent sources 

that are actively involved in the relevant market. 

 

Investments measured and reported at fair value are classif ied and disclosed in one of  the follow ing 

fair value hierarchy levels based on the significance of the inputs used in measuring their fair value: 

 

Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities that the 

reporting entity has the ability to access at the valuation date. An active market for the asset or 

liability is a market in w hich transactions for the asset or liability occur with suf f icient f requency and 

volume to provide pricing information on an ongoing basis. 

 

Level 2 inputs are inputs other than quoted prices in active markets included w ithin Level 1 that are 

observable for the asset or liability, either directly or indirectly. Fair value is determined through the 

use of  models or other valuation methodologies utilising such inputs. Level 2 inputs include the 

follow ing: 

 

• Quoted prices for similar assets or liabilities in active markets. 

• Quoted prices for identical or similar assets or liabilities in markets that are not active, that is, 

markets in w hich there are few  transactions for the asset or liability, the prices are not 

current, or price quotations vary substantially either over time or among market makers, or in 

w hich little information is released publicly. 

• Inputs other than quoted prices that are observable for the asset or liability (e.g. interest rate 

and yield curves observable at commonly quoted intervals, volatilities, prepayment speeds, 

loss severities, credit risks and default rates). 

• Inputs that are derived principally f rom, or corroborated by, observable market data by 

correlation or other means. 

 

Level 3 inputs are unobservable inputs for the asset or liability. Unobservable inputs ref lect the 

Company’s ow n assumptions about how market participants would be expected to value the asset or 

liability. Unobservable inputs are developed based on the best information available in the 

circumstances, other than market data obtained f rom sources independent of  the Company and 

might include the Company’s ow n data. 

 

An investment is always categorised as Level 1, 2 or 3 in its entirety. In certain cases, the fair value 

measurement for an investment may use a number of  different inputs that fall into dif ferent levels of  

the fair value hierarchy. In such cases, an investment’s level within the fair value hierarchy is based 

on the low est level of  input that is signif icant to the fair value measurement. The assessment of  the 

signif icance of  a particular input to the fair value measurement requires judgement and is specif ic to 

the investment. 
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10. FAIR VALUE ESTIMATION (continued) 

 

At 31 March 2021, all investments in debt securities, Asset backed securities and forw ard currency 

contracts w ere classif ied as Level 2 securities. 

 

There w ere no investments categorised as Level 3 as at 31 March 2021 and 31 March 2020. 

 

The follow ing table analyses within the fair value hierarchy the Fund’s f inancial assets and liabilities 

measured at fair value at 31 March 2021: 

 

Assets Level 1 Level 2 Level 3  Total  

 EUR  EUR EUR EUR 

Corporate bonds  -     37,016,357   -     37,016,357  

Forw ard currency contracts  -     13,192   -     13,192  

Total asse ts   -     37,029,549   -     37,029,549  

 

Liabilities     

Forw ard currency contracts  -     (63,495)  -     (63,495) 

Total liabilities  -     (63,495)  -     (63,495) 

 

The follow ing table analyses within the fair value hierarchy the Fund’s f inancial assets and liabilities 

measured at fair value at 31 March 2020: 

 

Assets Level 1 Level 2 Level 3  Total  

 EUR  EUR EUR EUR 

Corporate bonds  -    27,871,090  -     27,871,090  

Forw ard currency contracts  -     21,263   -     21,263  

Total asse ts   -    27,892,353  -     27,892,353  

 

Liabilities     

Forw ard currency contracts  -     (115,004)  -     (115,004) 

Total liabilities  -     (115,004)  -     (115,004) 

 

Derivatives have been valued using market observable inputs w hich may include foreign exchange 

rates.  

 

There w ere no transfers between Level 1 and Level 2 during the f inancial year ended 31 March 2021 

or 2020.  
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11. NET GAINS/LOSSES ON FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH 

PROFIT OR LOSS 

 

The follow ing table details the gains and losses f rom f inancial assets and liabilities at fair value 

through prof it or loss for the f inancial year ended 31 March 2021: 

  

 EUR 

He ld for trading:  

Net realised gain on f inancial assets and liabilities at fair value through profit 

or loss  (594,171) 

Net unrealised loss on f inancial assets and liabilities at fair value through profit 

or loss  5,799,751  

Net loss on financial assets and liabilities at fair value through profit or 

loss  5,205,580  

 

The follow ing table details the gains and losses f rom f inancial assets and liabilities at fair value 

through prof it or loss for the f inancial year ended 31 March 2020: 

  

 EUR 

He ld for trading:  

Net realised loss on f inancial assets and liabilities at fair value through profit or 

loss 

                                                       

336,951  

Net unrealised gain on f inancial assets and liabilities at fair value through profit 

or loss 

                                                   

(5,180,998) 

Net loss on financial assets and liabilities at fair value through profit or 

loss (4,844,047) 

 

12. EXCHANGE RATES 

 

The foreign exchange rates used at f inancial year end are: 

 

Currency 31-Mar-2021 31-Mar-2020 

GBP 1.1739 1.1301 

CHF 0.9040 0.9419 

EUR 1.0000 1.0000 

SEK 0.0976 0.0920 

USD 0.8508 0.9114 
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13. OFFSETTING OF FINANCIAL ASSETS AND LIABILITIES 

 

As at 31 March 2021 and 31 March 2020, the Company has not of fset any f inancial assets and 

f inancial liabilities in the Statement of  Financial Position. The disclosures set out in the tables below  

include f inancial assets and f inancial liabilities that are subject to an enforceable master net ting 

arrangement or similar agreement in the event of  default as def ined under such arrangements.  

 

The Company receives and gives collateral in the form of cash or marketable securities in respect of  

its f inancial instruments. Such collateral is subject to standard industry terms including, w here 

appropriate, master netting agreements and International Sw aps and Derivatives Association 

(“ISDA”). Each party to the master netting agreement will have the option to settle all open contracts 

on a net basis in the event of  default of  the other party. The agreements also give each party the 

right to terminate the related transactions on the counterparty’s failure to post collateral. 

 

There have been no collateral received/pledged by the Company or by the counterparty as at  

31 March 2021 and 31 March 2020. 

 

There w ere no brokerage agreements in place as at 31 March 2021 and 31 March 2020. 

 

The f inancial assets and liabilities that are subject to of fsetting are show n in the table below  for  

31 March 2021. 

 

Of fsetting of  f inancial assets, derivative assets and collateral received by type of  f inancial asset: 

 

                                                                         Related am ounts  not offse t in the  

                                                                           s tatem ent of financial pos ition  

 
Gross 

amounts of 

assets in 

s tatement of 

financial 

position 

Gross 

amounts 

offset in the 

s tatement of 

financial 

position 

Ne t amount 

presented 

on the 

s tatement of 

financial 

position 

  

 

 

 

Financial 

instruments 

 

 

 

Cash 

collateral 

received 

 

 

 

 

 

Ne t amount 

 EUR EUR EUR EUR EUR EUR 

Types of 

financial assets 
   

   

Corporate bonds  37,016,357   -    37,016,357   -     -     37,016,357  

Derivatives  13,192   -     13,192   (13,192)  -     -    

Total   37,029,549   -    37,029,549   (13,192)  -     37,016,357  
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13. OFFSETTING OF FINANCIAL ASSETS AND LIABILITIES (continued)  

 

Of fsetting of financial liabilities, derivative liabilities and collateral pledged by type of  f inancial liability: 
 

                                                                       Re lated am ounts  not offse t in the   

                                                                   s tatem ent of financial pos ition 

 
Gross 

amounts of 

liabilities in 

the statement 

of financial 

position  

Gross 

amounts 

offset in the 

s tatement of 

financial 

position 

Ne t amount 

presented 

 on the 

s tatement of 

financial 

position 

 

 

 

 

Financial 

instruments 

 

 

 

Cash  

collateral 

pledged 

 

 

 

 

 

Ne t amount 

 EUR EUR EUR EUR EUR EUR 

Types of 

financial 

liabilities    

   

Derivatives  63,495   -     63,495   (13,192)  -     50,303  

Total   63,495   -     63,495   (13,192)  -     50,303  
 

The f inancial assets and liabilities that are subject to of fsetting are show n in the table below  for  

31 March 2020. 
 
Of fsetting of  f inancial assets, derivative assets and collateral received by type of  f inancial asset: 

 

                                                                         Related am ounts  not offse t in the  

                                                                           s tatem ent of financial pos ition  

 
Gross 

amounts of 

assets in 

s tatement of 

financial 

position 

Gross 

amounts 

offset in the 

s tatement of 

financial 

position 

Ne t amount 

presented 

on the 

s tatement of 

financial 

position 

  

 

 

 

Financial 

instruments 

 

 

 

Cash 

collateral 

received 

 

 

 

 

 

Ne t amount 

 EUR EUR EUR EUR EUR EUR 

Types of 

financial assets 
   

   

Corporate bonds  27,871,090   -    27,871,090   -     -     27,871,090  

Derivatives  21,263   -     21,263   (21,263)  -     -    

Total   27,892,353   -    27,892,353   (21,263)  -     27,871,090  
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13. OFFSETTING OF FINANCIAL ASSETS AND LIABILITIES (continued)  

 

Of fsetting of financial liabilities, derivative liabilities and collateral pledged by type of  f inancial liability: 
 

                                                                       Re lated am ounts  not offse t in the   

                                                                   s tatem ent of financial pos ition  

 
Gross 

amounts of 

liabilities in 

the statement 

of financial 

position  

Gross 

amounts 

offset in the 

s tatement of 

financial 

position 

Ne t amount 

presented 

 on the 

s tatement of 

financial 

position 

 

 

 

 

Financial 

instruments 

 

 

 

Cash  

collateral 

pledged 

 

 

 

 

 

Ne t amount 

 EUR EUR EUR EUR EUR EUR 

Types of 

financial 

liabilities    

   

Derivatives  115,004   -     115,004   (21,263)  -     93,741  

Total   115,004   -     115,004   (21,263)  -     93,741  

 

 

14. DERIVATIVE CONTRACTS 
 
Typically, derivative contracts serve as components of  the Fund’s investment strategy and are 
utilised primarily to structure and hedge investments, to enhance performance and reduce risk to the 
Fund (the Fund does not designate any derivative as a hedging instrument for hedge accounting 
purposes). The derivative contracts that the Fund may hold or issue include forw ard currency 
contracts. 

 
The Fund uses derivative financial instruments to economically hedge its risks associated primarily 
w ith interest rate and foreign currency fluctuations. Derivative financial instruments may also be used 
for trading purposes w here the Investment Manager believes this w ould be more ef fective than 
investing directly in the underlying f inancial instruments. 
 
Derivatives of ten ref lect, at their inception only a mutual exchange of  promises w ith little or no 
transfer of tangible consideration. However, these instruments f requently involve a high degree of  
leverage and are very volatile. A relatively small movement in the underlying of  a derivative contract 
may have a signif icant impact on the prof it or loss of  the Fund. 
 
OTC derivatives may expose the Fund to the risks associated w ith the absence of  an exchange 
market on w hich to close out an open position. 
 
The Fund’s constitution sets limits on investments in derivatives w ith high risk prof ile. The 
Investment Manager is instructed to closely monitor the Fund’s exposure under derivative contracts 
as part of  the overall management of  the Fund’s market risk. 
 
At the reporting dates, the only derivatives that the Fund traded in were forward currencies contract 
for hedging purposes. 
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15. RELATED PARTY TRANSACTIONS 

 

Parties are considered related if  one party has the ability to control the other party or exercise 

signif icant inf luence over the other party in making f inancial or operational decisions.  

 

Intermediate Capital Managers Limited acts as the Investment Manager of  the Fund and provided 

day-to-day management of  the investment program. For details of  fees paid/payable and fee 

reimbursement to/f rom the Investment Manager please see Note 3. 

 
There are 300,000 non-participating Shares currently in issue. 299,999 redeemable non-participating 
Shares have been issued to the Investment Manager and 1 redeemable non-participating Share has 
been issued to Intermediate Capital Investments Limited, an af filiate of  the Investment Manager.  
 

The Investment Manager is a w holly owned subsidiary of  Intermediate Capital Group plc, organised 

under the law s of England and Wales and is regulated by the UK Financial Conduct Authority in the 

conduct of  f inancial services and investment management activities.  As at 31 March 2021 

Intermediate Capital Group Plc w hich is a related party to the Company holds 100% (2020: 100%) of 

the redeemable participating shares of  the Company.  

 
Carne Global Fund Managers (Ireland) Limited, as Manager to the Company, earned a fee of  EUR 
25,483 (31 March 2020: EUR 25,376) for the financial year ended 31 March 2021, out of w hich EUR 
2,001 (31 March 2020: EUR 3,876) remained unpaid as at 31 March 2021. 
 
John Skelly, a Director of  the Company, is an employee of  Carne Global Financial Services Limited, 
the Company Secretary of  the Company and the parent company of  the Manager. Carne Global 
Financial Services Limited earned fees during the year in respect of  company secretarial services 
and other fund governance services provided to the Company. During the year, the fees amounted 
to EUR 13,000 of  w hich EUR 9,000 w as prepaid as at f inancial year end 31 March 2021. 
 
Jason Vickers, a Director, is an employee of  the Investment Manager. For details of  fees and 
expenses paid and payable to the Directors please see Note 3. 

 

16. CONTINGENT LIABILITIES 

 

As at 31 March 2021 and 2020, the Company did not have any signif icant commitments or 

contingent liabilities, other than those w hich are disclosed in the f inancial statements. 

 

17. SOFT COMMISSIONS 

 

During 2021 and 2020, the Investment Manager has not entered into any sof t commission 

arrangements w ith brokers. 
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18. DIRECTED BROKERAGE SECURITIES 

There w ere no directed brokerage securities as at f inancial year ended 31 March 2021 and 2020. 

 
19. SIGNIFICANT EVENTS DURING THE YEAR 

On 1 April 2020 and 1 October 2020, the Directors approved the declaration of  EUR 12,856 and 
EUR 11,193 distribution to the shareholders of  Class A Euro Dist Class shares at EUR 1.28 per 
share and EUR 1.11 per share respectively. 
 

The current worldwide Coronavirus outbreak, declared by the World Health Organization as a global 

health emergency on 30 January 2020, has caused disruption to businesses and economic activity 

w hich has been ref lected in recent f luctuations in global stock markets. The situation is being 

continuously monitored.  

 

In the opinion of  the Board, the fair value of  the Company’s investments takes into account the 

impact of  the Coronavirus pandemic and therefore no further adjustment for the pandemic is required 

in these f inancial statements. 

 

There w as an updated prospectus issued in March in relation to Sustainable Finance Disclosure 

Regulation (SFDR) regulation w hich came ef fective 10 March 2021. 

 

There w ere no other signif icant events that happened during the year ended 31 March 2021. 

 
20. SUBSEQUENT EVENTS 

 
On 1 April 2021, the Directors approved the declaration of  EUR 11,344 distribution to the 
shareholders of  Class A Euro Dist Class shares at EUR 1.13 per share. 
 

Dairine MacGinley w as appointed as Director on 17 June 2021 and Roddy Staf ford resigned on the 

same date. 

 
There w ere no other subsequent events to disclose in the f inancial statements . 
 

21. APPROVAL OF FINANCIAL STATEMENTS 
 
The accounts w ere approved by the Board of  Directors on 26 July 2021. 
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Nominal Description  Fair Value % of  

   EUR Net Assets 

Financial assets at fair value through profit or loss 
   

Corporate Bonds (31 March 2020: 87.70%)   

 EUR   

500,000  Ado Properties SA 3.250% 05/08/2025  522,550  1.37% 

150,000  Cidron Aida Finco Sarl 5.000% 01/04/2028  152,062  0.40% 

350,000  Altice Financing SA 3.000% 15/01/2028  335,714  0.88% 

325,000  Ardagh Pkg Fin/Hldgs Usa 2.125% 15/08/2026  324,614  0.85% 

750,000  La Finac Atalian SA 5.125% 15/05/2025  730,775  1.92% 

250,000  Parts Europe SA 6.500% 16/07/2025  262,554  0.69% 

300,000  Belden INC 3.875% 15/03/2028  310,827  0.82% 

225,000  Plt Vii Finance Sarl 4.625% 05/01/2026  234,602  0.62% 

100,000  Plt Vii Finance Sarl 0.000% 05/01/2026  101,876  0.27% 

500,000  Ball Corp 1.500% 15/03/2027  507,922  1.34% 

550,000  Boxer Parent Co INC 6.500% 02/10/2025  587,139  1.54% 

200,000  Cogent Communications GR 4.375% 30/06/2024  204,962  0.54% 

200,000  Constantin Investisseme 5.375% 15/04/2025  202,778  0.53% 

302,000  Catalent Pharma Solution 2.375% 01/03/2028  301,654  0.79% 

400,000  Dkt Finance Aps 7.000% 17/06/2023  410,208  1.08% 

400,000  Demire Real Estate AG 1.875% 15/10/2024  387,572  1.02% 

100,000  Encore Capital Group Inc 4.875% 15/10/2025  105,732  0.28% 

200,000  Encore Capital Group Inc 0.000% 15/01/2028  204,311  0.54% 

300,000  Eircom Finance Dac 3.500% 15/05/2026  305,935  0.80% 

300,000  Energizer Gamma Acq BV 4.625% 15/07/2026  309,133  0.81% 

890,000  Italmatch Chemicals SPA 0.000% 30/09/2024  857,203  2.25% 

225,000  Foncia Management Sasu 3.375% 31/03/2028  224,612  0.59% 

125,000  Flamingo Lux Ii SA 5.000% 31/03/2029  125,034  0.33% 

150,000  Garfunkelux Holdco 3 SA 6.750% 01/11/2025  155,348  0.41% 

100,000  Grifols SA 1.625% 15/02/2025  100,246  0.26% 

100,000  Grifols SA 2.25% 15/11/2027  101,374  0.27% 

550,000  House Of Finance Nv/The 4.375% 15/07/2026  560,062  1.47% 

300,000  Sof ima Holding S.P.A 3.750% 15/01/2028  302,408  0.80% 

410,000  Ineos Finance PLC 2.875% 01/05/2026  415,123  1.09% 

100,000  Intl Design Group 6.500% 15/11/2025  104,655  0.28% 

100,000  Ipd 3 BV 5.500% 01/12/2025  103,550  0.27% 

400,000  Iqvia INC 2.250% 15/01/2028  401,939  1.06% 

500,000  Kraton Polymers Llc/Cap 5.250% 15/05/2026  515,924  1.36% 

100,000  Laboratoire Eimer Selas 5.000% 01/02/2029  101,653  0.27% 

250,000  Lorca Telecom Bondco 4.000% 18/09/2027  257,176  0.68% 

350,000  Louvre Bidco SAS 4.250% 30/09/2024  351,274  0.92% 

200,000  Louvre Bidco SAS 6.500% 30/09/2024  206,875  0.54% 

800,000  Matterhorn Telecom SA 3.125% 15/09/2026  797,716  2.10% 

550,000  Maxeda Diy Holding BV 5.875% 01/10/2026  570,190  1.50% 

600,000  Motion Finco Sarl 7.000% 15/05/2025  634,500  1.67% 

940,000  Novaf ives SAS 5.000% 15/06/2025  881,550  2.32% 

450,000 Platin 1426 Gmbh 5.375% 15/06/2023             454,661  1.20% 
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Nominal Description   Fair Value % of  

    EUR Net Assets 

Financial assets at fair value through profit or loss (continued)  

Corporate Bonds (31 March 2020: 87.70%) (continued)   

 EUR (continued)   

         800,000  Polygon AB 4.000% 23/02/2023             810,000  2.13% 

         750,000  Clarios Global Lp/Us Fin 4.375% 15/05/2026             778,725  2.05% 

         200,000  Progroup AG 3.000% 31/03/2026             203,094  0.53% 

         325,000  Pinnacle Bidco PLC 5.500% 15/02/2025             330,174  0.87% 

         350,000  Rossini Sarl 6.750% 30/10/2025             371,280  0.98% 

         100,000  Sappi Papier Holdng Gmbh 3.625% 15/03/2028            100,280  0.26% 

         100,000  Nidda Healthcare Holding 3.500% 30/09/2024             100,327  0.26% 

         250,000  Nidda Bondco Gmbh 5.000% 30/09/2025             253,551  0.67% 

         700,000  Nidda Bondco Gmbh 7.250% 30/09/2025             724,465  1.91% 

         771,000  Platin 1426 Gmbh 6.875% 15/06/2023             779,481  2.05% 

         500,000  Altice France SA 3.375% 15/01/2028             489,133  1.29% 

         175,000  Altice France SA 4.125% 15/01/2029             175,550  0.46% 

         300,000  Iho Verwaltungs Gmbh 3.625% 15/05/2025             305,821  0.80% 

         850,000  Sigma Holdco BV 5.750% 15/05/2026             821,772  2.16% 

         300,000  Silgan Holdings INC 3.250% 15/03/2025             302,580  0.80% 

         250,000  Sof tbank Group Corp 5.000% 15/04/2028             282,632  0.74% 

         900,000  Summer Bc Holdco B Sarl 5.750% 31/10/2026             950,175  2.50% 

         800,000  Techem Verwaltungsgesell 2.000% 15/07/2025             791,364  2.08% 

         100,000  Techem Verwaltungsges 6.000% 30/07/2026             104,000  0.27% 

         100,000  Goldstory SAS 5.375% 01/03/2026             102,570  0.27% 

         300,000  Vertical Midco Gmbh 4.375% 15/07/2027             315,780  0.83% 

         125,000  Brunello Bidco SPA 3.500% 15/02/2028             124,688  0.33% 

         150,000  Brunello Bidco SPA 0.000% 15/02/2028             150,154  0.39% 

         400,000  Telenet Finance Lux Note 3.500% 01/03/2028             415,098  1.09% 

         250,000  Unilabs Subholding AB 5.750% 15/05/2025             254,573  0.67% 

         400,000  Upcb Finance Vii Ltd 3.625% 15/06/2029             405,206  1.07% 

         125,000  Victoria PLC 3.750% 15/03/2028             127,082  0.33% 

         175,000  Victoria PLC 3.625% 26/08/2026             178,820  0.47% 

         125,000  Verisure Holding AB 3.250% 15/02/2027             126,193  0.33% 

         375,000  Verisure Holding AB 3.875% 15/07/2026             387,423  1.02% 

         100,000  Verisure Midholding AB 5.250% 15/02/2029             103,572  0.27% 

         400,000  Verisure Holding AB 0.000% 15/04/2025             409,124  1.08% 

         500,000  Wepa Hygieneprodukte Gmb 2.875% 15/12/2027             501,043  1.32% 

         200,000  Wmg Acquisition Corp 2.750% 15/07/2028             204,265  0.54% 

         350,000  Wmg Acquisition Corp 3.625% 15/10/2026             361,073  0.95% 

         500,000  Ziggo BV 2.875% 15/01/2030             503,223  1.32% 

         300,000  Ziggo Bond Co BV 3.375% 28/02/2030             296,445  0.78% 

         206,602  Parts Europe SA 0.000% 01/05/2022             206,660  0.54% 

         198,000  Diocle SPA 0.000% 30/06/2026             198,870  0.52% 

         171,428  Louvre Bidco SAS 0.000% 30/09/2024             172,885  0.45% 

         220,500  Upcb Finance IV 4.000% 15/01/2027             225,136  0.59% 

         400,000  Ziggo BV 4.250% 15/01/2027             416,981  1.10% 

   29,587,261  77.80% 
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Nominal Description   Fair Value % of  

    EUR Net Assets 

Financial assets at fair value through profit or loss (continued)   

Corporate Bonds (31 March 2020: 87.70%) (continued)   

 GBP   

 275,000  Cidron Aida Finco Sarl 6.250% 01/04/2028                326,861  0.86% 

 400,000  B&M European Value Ret 3.625% 15/07/2025                485,711  1.28% 

 340,000  Boparan Finance PLC 7.625% 30/11/2025                394,818  1.04% 

 100,000  Cpuk Finance LTD 6.500% 28/08/2026                124,410  0.33% 

 175,000  Encore Capital Group INC 5.375% 15/02/2026                214,731  0.56% 

 250,000  Garfunkelux Holdco 3 SA 7.750% 01/11/2025                303,995  0.80% 

 375,000  Jerrold Finco PLC 5.250% 15/01/2027                447,039  1.18% 

 350,000  Miller Homes Grp Hlds 5.500% 15/10/2024                420,422  1.11% 

 300,000  Talktalk Telecom Group 3.875% 20/02/2025                345,189  0.91% 

 550,000  Virgin Media Secured Fin 4.125% 15/08/2030                646,056  1.70% 

 825,000  Dolya Holdco 4.875% 15/07/2028              1,001,770  2.63% 

            4,711,002  12.40% 

    
 USD   

     1,372,000  Advanz Pharma Corp LTD 8.000% 06/09/2024  1,200,806  3.16% 

        300,000  Altice Financing SA 7.500% 15/05/2026  267,059  0.70% 

        550,000  Ithaca Energy North 9.375% 15/07/2024  469,721  1.24% 

        400,000  Sigma Holdco BV 7.875% 15/05/2026  341,024  0.90% 

        500,000  Dkt Finance Aps 9.375% 17/06/2023  439,484  1.16% 
            2,718,094  7.16% 

Total Corporate Bonds (31 March 2020: 87.70 %)         37,016,357  97.36% 
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Nominal Description   Fair Value % of  

    EUR Net Assets 

Financial assets at fair value through profit or loss (continued)    

Forward currency contracts (31 March 2020: 0.07%) 
  

Maturity 

Date  Counterparty Amount Bought 

 

 

Amount Sold 

Unrealised Gain 

EUR 

% of 

 Ne t Assets 

1-Apr-21 Citibank N.A. USD 614,942 (EUR 516,843)  6,367  0.02% 

3-May-21 Citibank N.A. EUR 2,712,104 (USD 3,181,687)  6,825  0.02% 

Total Forward Currency Contracts (31 March 2020: 0.07%)  13,192  0.04% 

   
 

  

Financial liabilities at fair value through profit and loss    

 

Forward currency contracts (31 March 2020: (0.37%)) 

  

Maturity 

Date  Counterparty Amount Bought 

 

 

Amount Sold 

Unrealised Loss 

EUR 

% of 

 Ne t Assets 

1-Apr-21 Citibank N.A. EUR 2,692,192 (USD 3,202,640)            (32,707) (0.09%) 

1-Apr-21 Citibank N.A. EUR 4,526,331 (GBP 3,865,873)            (11,789) (0.03%) 

4-May-21 Citibank N.A. EUR 4,508,547 (GBP 3,857,983)            (17,708) (0.05%) 

3-May-21 Citibank N.A. USD 614,544 (EUR 523,817)              (1,291) (0.00%) 

Total Forward Currency Contracts (31 March 2020: (0.37%))           (63,495) (0.17%) 

 

Total f inancial assets at fair value through profit or loss             37,029,549  97.38% 
   
Total f inancial liabilities at fair value through profit or loss                  (63,495) (0.17%) 

Other net assets  
 

              1,061,222  2.79% 
      

Net Assets Attributable to Holders of Redeemable Shares          38,027,276  100.00% 

     
 

  Fair Value % of 
Analysis of Total Assets: EUR Net Assets 

a) Transferable securities on regulated stock exchange             37,029,549  78.72% 

b) Cash and cash equivalents                  511,081  1.09% 

c) Other assets               9,501,831  20.20% 

Total Assets  47,042,461  100.00% 
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Purchases   

Nominal Investments EUR 

 825,000  Dolya Holdco 4.875% 15/07/2028  923,398  

 985,000  Advanz Pharma Corp LTD 8.000% 06/09/2024  829,781  

 371,000  Platin 1426 Gmbh 6.875% 15/06/2023  729,757  

 550,000  Virgin Media Secured Fin 4.125% 15/08/2030  614,569  

 600,000  Motion Finco Sarl 7.000% 15/05/2025  614,250  

 550,000  Maxeda Diy Holding BV 5.875% 01/10/2026  565,719  

 550,000  Boxer Parent Co INC 6.500% 02/10/2025  550,000  

 1,000,000  Wepa Hygieneprodukte Gmb 2.875% 15/12/2027  506,875  

 500,000  Ado Properties SA 3.250% 05/08/2025  494,355  

 500,000  Dkt Finance Aps 9.375% 17/06/2023  456,211  

 500,000  Italmatch Chemicals SPA 0.000% 30/09/2024  452,063  

 400,000  B&M European Value Ret 3.625% 15/07/2025  445,900  

 375,000  Jerrold Finco PLC 5.250% 15/01/2027  422,713  

 400,000  Verisure Holding AB 0.000% 15/04/2025  402,455  

 340,000  Boparan Finance PLC 7.625% 30/11/2025  385,332  

 375,000  Verisure Holding AB 3.875% 15/07/2026  375,000  

 330,000  Virgin Media Secured Fin 4.250% 15/01/2030  357,304  

 350,000  Synlab Bondco Plc 4.750% 01/07/2025  346,500  

 275,000  Cidron Aida Finco Sarl 6.250% 01/04/2028  320,458  

 325,000  Ardagh Pkg Fin/Hldgs Usa 2.125% 15/08/2026  313,625  

   

Sales   

Nominal Investments EUR 

 830,000   Virgin Media Secured Fin 4.250% 15/01/2030   931,511  

 700,000   Jerrold Finco Plc 4.875% 15/01/2026   705,204  

 770,000   Garret Lx I / Borrow ing 5.125% 15/10/2026   637,788  

 600,000   Netf lix Inc 3.875% 15/11/2029   614,250  

 700,000   Eagle Int Glo/Ruyi US FI 5.375% 01/05/2023   603,500  

 600,000   Cheplapharm Arzneimittel 3.500% 11/02/2027   587,250  

 500,000   Grupo-Antolin Irausa SA 3.250% 30/04/2024   469,063  

 450,000   Rossini Sarl 0.000% 30/10/2025   449,438  

 500,000   Corestate Capital Hold 3.500% 15/04/2023   420,000  

 400,000   Ceramtec Bondco Gmbh 5.250% 15/12/2025   392,000  

 350,000   Synlab Bondco Plc 4.750% 01/07/2025   351,995  

 300,000   Evoca Spa 0.000% 01/11/2026   285,780  

 300,000   Iron Mountain Inc 3.000% 15/01/2025   285,030  

 300,000   Q-Park Holding BV 2.000% 01/03/2027   282,750  

 250,000   Faurecia 2.375% 15/06/2027   255,375  

 250,000   House Of Finance Nv/The 4.375% 15/07/2026   246,300  

 225,000   Iqvia Inc 2.875% 15/06/2028   226,688  

 200,000   Smurf it Kappa Acquisitio 2.875% 15/01/2026   221,000  

 200,000   Avantor Funding Inc 3.875% 15/07/2028   208,250  

 150,000   Casino Guichard Perracho 5.250% 15/04/2027   150,188  

 
The above represents aggregate purchases of a security exceeding 1 percent of the total value of  purchases 
for the year or aggregate disposals greater than 1 percent of the total value of  sales. If  there were fewer then 
20 purchases/sales that exceed 1 percent during the year the largest 20 purchases/sales are disclosed.  
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1. REMUNERATION DISCLOSURE  
 
Manager 
 

Introduction 
 
The European Union Directive 2014/91/EU as implemented in Ireland by S.I. No. 143/2016 - European 
Union (Undertakings for Collective Investment in Transferable Securities) (Amendment) Regulations 2016, 
requires management companies to establish and apply remuneration policies and practices that promote 
sound and ef fective risk management, and do not encourage risk taking w hich is inconsistent w ith the risk 
prof ile of  the UCITS.  
 
To that ef fect, Carne Global Fund Managers (Ireland) Limited (“the Manager”), has implemented a 
remuneration policy that applies to all UCITS for w hich the Manager acts as manager (the “Remuneration 
Policy”) and covers all staf f  w hose professional activities have a material impact on the risk prof ile of  the 
Manager or the UCITS it manages (“Identif ied Staff of the Manager”). The Remuneration Policy also applies 
to all alternative investment funds for w hich the Manager acts as alternative investment fund manager.  
 
In accordance with the Remuneration Policy, all remuneration paid to Identif ied Staf f of  the Manager can be 
divided into: 
 
• Fixed remuneration (payments or benefits w ithout consideration of  any performance criteria); and 
• Variable remuneration (additional payments or benef its depending on performance or, in certain 

cases, other contractual criteria) w hich is not based on the performance of  the UCITS.  
 
The Manager has designated the follow ing persons as Identif ied Staf f  of  the Manager:  
 
1. The Designated Persons; 
2. Each of  the Manager’s directors; 
3. Compliance Off icer; 
4. Risk Of f icer;  
5. Chief  Operating Off icer; and 
6.  All members of  the investment committee. 
 
The Manager has a business model, policies and procedures w hich by their nature do not promote 
excessive risk taking and take account of the nature, scale and complexity of  the Manager and the UCITS. 
The Remuneration Policy is designed to discourage risk taking that is inconsistent with the risk prof ile of  the 
UCITS and the Manager is not incentivised or rew arded for taking excessive risk.  
 
The Manager has determined not to constitute a separate remuneration committee and for remuneration 
matters to be determined through the Manager’s Operations & Compliance Committee.  
 
The Manager’s Operations & Compliance Committee is responsible for the ongoing implementation of  the 
Manager’s remuneration matters and will assess, oversee and review the remuneration arrangements of  the 
Manager as w ell as that of  the delegates as relevant, in line w ith the provisions of  the applicable 
remuneration requirements. 
 
The Manager’s parent company is Carne Global Financial Services Limited (“Carne”). Carne operates 
through a shared services organisational model w hich provides that Carne employs the majority of staf f  and 
enters into inter-group agreements with other Carne Group entities w ithin the group to ensure such entities 
are resourced appropriately. Additionally, the Manager directly employs a limited number of  staf f .  Each of  
the Identif ied Staf f, other than one non-executive independent director, are employed and paid directly by 
Carne and remunerated based on their contribution to the Carne Group as a whole. In return for the services 
of  each of  the Carne Identif ied Staf f , the Manager pays an annual staf f  recharge to Carne (the “Staf f  
Recharge”).  
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1. REMUNERATION DISCLOSURE (continued) 

 
Manager (continued) 
 
The non-executive independent director is paid a f ixed remuneration and each other Identif ied Staf f  
member’s remuneration is linked to their overall individual contribution to the Carne Group, with reference to 
both f inancial and non-f inancial criteria and not directly linked to the performance of  specif ic business units 
or targets reached or the performance of  the UCITS.  
 
The aggregate of  the total Staff Recharge and the remuneration of the independent non-executive director is 
EUR 1,208,000 paid to 12 individuals for the year ended 31 December 2020. The Manager has also 
determined that, on the basis of  number of sub-funds / net asset value of  the UCITS relative to the number of  
sub-funds / assets under management, the portion of  this f igure attributable to the UCITS is €2,057. 
 
The company does not pay any fixed or variable remuneration to identif ied staff of  the Investment Manager.  
 
There have been no material changes made to the Remuneration Policy or the Manager’s remuneration 
practices and procedures during the f inancial year. 
 
2. SFTR DISCLOSURE 

 

The Securities Financing Transactions Regulation (SFT Regulation) introduces mandatory reporting for 

securities f inancing transactions (SFTs) and sets minimum disclosure and consent requirements on the re-

use of  collateral, w ith the aim of  reforming shadow  banking and improving transparency in the SFT market.  

The SFT Regulation w as formally adopted by the EU on 16 November 2015 and came into force on 12 

January 2016. An SFT consists of any transaction that uses assets belonging to a counterparty to generate 

f inancing means and comprise for the follow ing:  

 repurchase transactions; 

 securities or commodities lending, securities or commodities borrow ing;  
 any transaction having an equivalent economic ef fect, in particular a buy/sell-back or sell/buy-back 

transaction; and 

 margin lending transaction. 
 
For the year ended 31 March 2021, the Company did not hold any SFTs or total return swaps. The periodical 

disclosure requirements under SFT Regulation in accordance with Section A of the Annex to SFT Regulation 

do not apply.  




