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Final Results    
for the year ended 31 March 2013 
Embargoed until 7.00am on 22 May 2013 
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31 March 2013 

 
31 March 2012 

Fund Management Company profit before tax 

Adjusted Investment Company profit before tax
1
 

Adjusted Group profit before tax
1
 

Group profit before tax 

Group profit after tax 

Adjusted Earnings per share
1
 

Earnings per share 

Cash core income 

Dividend per share 

Investment portfolio 

Third party assets under management 

 

1
 Excluding the one off release of previously accrued  costs of £45m in relation to our legacy Medium Term Incentive Scheme (MTIS) in 

FY12 and the impact of fair value movements on derivatives (FY13: £5.7m; FY12: £nil). 

The definitions for Fund Management Company (FMC), Investment Company (IC), Cash core income, Assets under management (AUM) 
are available in the Financial Review  
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http://www.icgplc.com/
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Credit risk 

 

The performance of the Group’s funds and investment portfolio is affected by a number of factors. The Group 

may experience poor investment performance (both in absolute terms and relative to the performance of 

portfolios managed by competitors and relative to other asset classes) due to the failure of strategies 

implemented in managing the portfolio assets.  

Fundraising risk 

 

The Group may be unable to raise future investment funds from third parties.  

Liquidity and funding risk 

 

Liquidity and funding risk is the risk that ICG will be unable to meet its financial obligations as they fall due 

because assets held cannot be realised. 
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General market conditions 

 

Interest rate risk 

 

The Group and some of the Group’s portfolio companies are exposed to fluctuations in interest rates which 

could adversely affect the Group’s returns.  

Foreign exchange risk 

 

The Group is exposed to fluctuations in exchange rates which could adversely affect the Group’s returns and 

financial condition.  
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The Group is exposed to concentration risk if its investment portfolio is exposed to undue geographical or 

sector specific concentration. Further, the Group is exposed to concentration risk when it is reliant on a small 

number of banks to provide balance sheet funding. 

 

Loss of staff 

 

If the Group cannot retain and motivate its senior investment professionals and other key employees, the 

Group’s business could be adversely affected. 

Regulatory risk 

 

Exposure to new regulatory regimes or changes to existing regulatory regimes under which the Group 

operates or a breach of applicable regulation to which the Group is subject could damage the Group’s 

reputation and affect the Group’s compliance costs, returns and financial condition. 
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2013 

£m 

Audited 

2012 

£m 

Audited 

Finance income 

 

218.6 251.3 

Fair value movements on financial assets 

 

73.0 118.0 

Fee and other operating income  78.8 68.2 

Total revenue 

 

370.4 437.5 

Finance costs 

 

(60.7) (58.8) 

Impairments  

 

(80.0) (70.6) 

Administrative expenses 

 

(87.1) (64.3) 

Profit before tax  142.6 243.8 

Tax expense 

 

(18.8) (56.2) 

Profit for the year   123.8 187.6 

    

Attributable to    

Equity holders of the parent  124.4 188.3 

Non-controlling interests 

 

(0.6) (0.7) 

  123.8 187.6 

    

Earnings per share 

 

32.1p 47.7p 

Diluted earnings per share 

 

32.1p 47.6p 
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2013 

£m 

Audited 

2012 

£m 

Audited 

Profit for the year  123.8 187.6 

AFS financial assets:    

Fair value movements  67.1 148.9 

Less reclassification adjustment of gains recycled to profit  (7.5) (48.3) 

Exchange differences on translation of foreign operations  1.2 (0.2) 

  60.8 100.4 

Tax on items taken directly to or transferred from equity   (11.0) (23.1) 

Other comprehensive income for the year  49.8 77.3 

Total comprehensive income for the year  173.6 264.9 
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Audited  

31 March 2013 

£m 

31 March 2012 

£m 

Non-current assets    

Intangible assets  6.6 7.8 

Property, plant and equipment  4.6 5.6 

Financial assets: loans, investments and warrants  2,695.8 2,352.2 

Derivative financial instruments  14.7 21.6 

  2,721.7 2,387.2 

Current assets    

Trade and other receivables  53.9 47.1 

Financial assets: loans and investments  30.4 49.7 

Debtor for current tax  0.7 - 

Derivative financial instruments  40.2 12.8 

Cash and cash equivalents  52.5 159.3 

  177.7 268.9 

Total assets  2,899.4 2,656.1 

Equity and reserves    

Called up share capital  80.4 80.0 

Share premium account  671.7 668.0 

Capital redemption reserve  1.4 1.4 

Own shares reserve  (45.7) (33.0) 

Other reserves  196.4 125.9 

Retained earnings  659.0 608.3 

Equity attributable to owners of the Company  1,563.2 1,450.6 

Non controlling interest  (0.3) 0.1 

Total equity  1,562.9 1,450.7 

Non-current liabilities    

Provisions  3.6 3.9 

Financial liabilities  688.9 892.5 

Derivative financial instruments  3.8 3.7 

Deferred tax liabilities  53.1 43.3 

  749.4 943.4 

Current liabilities    

Provisions  0.4 0.5 

Trade and other payables  79.0 124.1 

Financial liabilities  472.4 83.6 

Liabilities for current tax  28.4 52.6 

Derivative financial instruments  6.9 1.2 

  587.1 262.0 

Total liabilities  1,336.5 1,205.4 

Total equity and liabilities  2,899.4 2,656.1 
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31 March 2013 

£m 

Audited 

31 March 2012 

£m 

Audited 

Operating activities    

Interest receipts   92.0 198.1 

Fee receipts   77.9 70.9 

Dividends received  4.3 9.0 

Interest payments  (59.0) (50.4) 

Cash payments to suppliers and employees  (101.6) (126.4) 

Net receipt/(payment) for purchase of current financial assets  18.7 (16.0) 

Purchase of loans and investments  (260.6) (121.9) 

Recoveries on previously impaired assets  0.8 4.6 

Proceeds from sale of loans and investments  143.1 458.7 

Cash (used in)/generated from operations  (84.4) 426.6 

Taxes paid  (45.4) (66.6) 

Net cash (used in)/generated from operating activities  (129.8) 360.0 

Investing activities    

Purchase of property, plant and equipment  (1.3) (1.4) 

Net cash used in investing activities  (1.3) (1.4) 

Financing activities    

Dividends paid  (74.9) (68.9) 

Increase/(decrease) in long term borrowings  163.9 (249.7) 

Net cash flow from derivative contracts  (53.8) (8.9) 

Purchase of own shares  (13.3) (16.8) 

Capital contributions from non-controlling interest  0.1 0.2 

Proceeds on issue of shares  2.3 1.3 

Net cash generated from/(used in) financing activities  24.3 (342.8) 

Net (decrease)/increase in cash  (106.8) 15.8 

Cash and cash equivalents at beginning of year  149.8 140.9 

Effect of foreign exchange rate changes  (1.2) (6.9) 

Net cash and cash equivalents at end of year  41.8 149.8 

Presented on the statement of financial position as: 

Cash and cash equivalents  52.5 159.3 

Bank overdraft  (10.7) (9.5) 

Net cash and cash equivalents   41.8 149.8 

 

 
 
 
 
 
 

£m Share  Share Capital Reserve  Available Own Retained Total Non- Total  
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capital premium redemption 

reserve 

fund 

for share 

based 

payments 

for sale 

reserve 

shares earnings  controlling 

interest  

equity 

Balance at 31 March 2012  80.0 668.0 1.4 24.7 101.2 (33.0) 608.3 1,450.6 0.1 1,450.7 

Profit for the year – – – – – – 124.4 124.4 (0.6) 123.8 

AFS financial assets  – – – – 59.6 – – 59.6 – 59.6 

Exchange differences on 

translation of foreign operations  – – – – – – 1.2 1.2 – 1.2 

Tax relating to components of 

other comprehensive income – – – – (11.0) – – (11.0) – (11.0) 

Total comprehensive income 

for the year – – – – 48.6 – 125.6 174.2 (0.6) 173.6 

Own shares acquired in the 

year – – – – – (13.3) – (13.3) – (13.3) 

Options/awards exercised 0.4 3.7 – (0.9) – 0.6 – 3.8 – 3.8 

Capital contribution – – – – – – – – 0.2 0.2 

Credit for equity settled 

share schemes – – – 22.8 – – – 22.8 – 22.8 

Dividends paid  – – – – – – (74.9) (74.9) – (74.9) 

Balance at 31 March 2013  80.4 671.7 1.4 46.6 149.8 (45.7) 659.0 1,563.2 (0.3) 1,562.9 

£m 

Share  

capital 

Share 

premium 

Capital 

redemption 

reserve 

fund 

Reserve  

for share 

based 

payments 

Available 

for sale 

reserve 

Own 

shares 

Retained 

earnings Total 

Non-

controlling 

interest 

Total  

equity 

Balance at 31 March 2011 79.8 665.7 1.4 13.1 23.7 (23.8) 490.3 1,250.2 0.2 1,250.4 

Profit for the year – – – – – – 188.3 188.3 (0.7) 187.6 

AFS financial assets  – – – – 100.6 – – 100.6 – 100.6 

Exchange differences on 

translation of foreign operations  – – – – – – (0.2) (0.2) – (0.2) 

Tax relating to components of 

other comprehensive income – – – – (23.1) – – (23.1) – (23.1) 

Total comprehensive income 

for the year – – – – 77.5 – 188.1 265.6 (0.7) 264.9 

Own shares acquired in the 

year – – – – – (12.8) – (12.8) – (12.8) 

Scrip dividend 0.1 1.1 – – – – – 1.2 – 1.2 

Options/awards exercised 0.1 1.2 – – – 3.6 – 4.9 – 4.9 

Net loss on consideration paid 

in the form of shares – – – (1.5) – – – (1.5) – (1.5) 

Capital contribution – – – – – – – – 0.6 0.6 

Credit for equity settled 

share schemes – – – 13.1 – – – 13.1 – 13.1 

Dividends paid  – – – – – – (70.1) (70.1) – (70.1) 

Balance at 31 March 2012 80.0 668.0 1.4 24.7 101.2 (33.0) 608.3 1,450.6 0.1 1,450.7 
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Business and geographical segments 
 

 Mezzanine Fund Management     

Year ended 31 March 2013 (£m) Europe Asia US 

Credit Fund 

Management Total FMC IC Total 

External fee income 51.4 6.8 – 19.2 77.4 – 77.4 

Inter-segmental fee 19.3 2.6 0.9 0.5 23.3 (23.3) – 

Fund management fee income 70.7 9.4 0.9 19.7 100.7 (23.3) 77.4 

Other operating income     – 1.4 1.4 

Fair value movements on financial 

assets     – 73.0 73.0 

Net interest income     (0.4) 159.7 159.3 

Dividend income     1.9 2.4 4.3 

Net fair value loss on derivatives      – (5.7) (5.7) 

     102.2 207.5 309.7 

Impairment     – (80.0) (80.0) 

Staff costs     (20.9) (3.0) (23.9) 

Incentive scheme costs     (14.6) (18.1) (32.7) 

Other administrative expenses     (26.3) (4.2) (30.5) 

Profit before tax     40.4 102.2 142.6 

 

 

 

 

 

 

 

 

 

 

 Mezzanine Fund Management     

Year ended 31 March 2012 (£m) Europe Asia US 

Credit Fund 

Management Total FMC IC Total 
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External fee income 36.7 6.8 – 23.2 66.7 – 66.7 

Inter-segmental fee 20.6 2.0 0.9 1.0 24.5 (24.5) – 

Fund management fee income 57.3 8.8 0.9 24.2 91.2 (24.5) 66.7 

Other operating income     – 1.5 1.5 

Fair value movements on financial 

assets     – 118.0 118.0 

Net interest income     (0.4) 183.9 183.5 

Dividend income     3.3 5.7 9.0 

Net fair value gain on derivatives      – – – 

     94.1 284.6 378.7 

Impairment     – (70.6) (70.6) 

Staff costs     (19.1) (6.3) (25.4) 

Incentive scheme costs     (13.5) (18.5) (32.0) 

Medium Term Incentive Scheme     – 19.3 19.3 

Other administrative expenses     (23.8) (2.4) (26.2) 

Profit before tax     37.7 206.1 243.8 
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